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Special Note Regarding Forward-Looking Statements

We have made statements in this Quarterly Report on Form 10-Q that are forward-looking statements within the meaning of the Private Securities Litigation
Reform Act of 1995. Forward-looking statements convey our current expectations or forecasts of future events. Forward-looking statements include statements
regarding our future financial position, business strategy, budgets, projected costs, plans and objectives of management for future operations. The words “may,”
“continue,” “estimate,” “intend,” “plan,” “will,” “believe,” “project,” “expect,” “anticipate” and similar expressions may identify forward-looking statements, but the
absence of these words does not necessarily mean that a statement is not forward-looking.
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Any or all of our forward-looking statements in this report may turn out to be inaccurate. We have based these forward-looking statements largely on our current
expectations and projections about future events and financial trends that we believe may affect our financial condition, results of operations, business strategy and
financial needs. They may be affected by inaccurate assumptions we might make or unknown risks and uncertainties, including the risks, uncertainties and
assumptions described in Item 1A — “Risk Factors” and elsewhere in this report and in our Annual Report on Form 10-K for the year ended April 30, 2007. In light of
these risks, uncertainties and assumptions, the forward-looking events and circumstances discussed in this report may not occur as contemplated and actual results
could differ materially from those anticipated or implied by the forward-looking statements.

You should not unduly rely on these forward-looking statements, which speak only as of the date of this filing. Unless required by law, we undertake no
obligation to publicly update or revise any forward-looking statements to reflect new information or future events or otherwise.
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PART I — FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS
Ocean Power Technologies, Inc. and Subsidiaries
Consolidated Balance Sheets

ASSETS
Current assets:

Cash and cash equivalents
Certificates of deposit
Accounts receivable
Unbilled receivables
Other current assets

Total current assets

Property and equipment, net
Patents, net of accumulated amortization of $176,840 and $189,298, respectively
Restricted cash
Other noncurrent assets
Total assets

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current liabilities:
Accounts payable
Accrued expenses
Unearned revenues
Other current liabilities
Total current liabilities
Long-term debt
Deferred rent
Deferred credits
Total liabilities

Commitments and contingencies (note 11)

Stockholders’ equity:

Preferred stock, $0.001 par value; authorized 5,000,000 shares, none issued or outstanding

Common stock, $0.001 par value; authorized 105,000,000 shares, issued and outstanding 10,186,254 and
10,192,854 shares, respectively.

Additional paid-in capital

Accumulated deficit

Accumulated other comprehensive loss
Total stockholders’ equity
Total liabilities and stockholders’ equity

See accompanying notes to consolidated financial statements (unaudited).
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April 30, 2007 October 31, 2007
(Unaudited)

$107,505,473 109,681,072
8,390,146 —
865,081 572,732
313,080 1,146,265
441,342 1,123,122
117,515,122 112,523,191
387,923 396,301
597,280 639,369
983,376 1,037,592
227,845 250,946

$ 119,711,546 114,847,399
$ 1,708,408 1,285,301
4,593,413 2,680,004

— 601,082

26,106 26,106
6,327,927 4,592,493
231,585 188,784
10,825 13,531
600,000 600,000
7,170,337 5,394,808
10,186 10,193
150,842,671 152,050,476
(38,270,918) (42,579,578)
(40,730) (28,500)
112,541,209 109,452,591
$ 119,711,546 114,847,399
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Revenues
Cost of revenues

Gross loss
Operating expenses:
Product development costs
Selling, general and administrative costs
Total operating expenses

Operating loss

Interest income
Foreign exchange gain

Net loss
Basic and diluted net loss per share

Ocean Power Technologies, Inc. and Subsidiaries
Consolidated Statements of Operations

Weighted average shares used to compute basic and diluted net loss per

share

(Unaudited)
Three Months Ended October 31,
2006 2007
$ 555,561 1,686,212
1,156,665 1,923,196
(601,104) (236,984)
1,749,913 1,942,713
625,092 1,371,160
2,375,005 3,313,873
(2,976,109)  (3,550,857)
360,561 1,343,877
308,348 336,164
$(2,307,200)  (1,870,816)
$ (0.45) (0.18)
5,175,194 10,192,854
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See accompanying notes to consolidated financial statements (unaudited).

Six Months Ended October 31,

2006 2007
860,747 2,241,916
1,382,630 2,728,188
(521,883) (486,272)
2,802,039 3,758,447
2,013,137 3,367,762
4,815,176 7,126,209
(5,337,059)  (7,612,481)
722,928 2,788,163
645,977 515,658
(3,968,154)  (4,308,660)
(0.77) (0.42)
5,173,361 10,191,104
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Ocean Power Technologies, Inc. and Subsidiaries
Consolidated Statements of Cash Flows

Cash flows from operating activities:

Net loss

Adjustments to reconcile net loss to net cash used in operating activities:

Foreign exchange gain
Depreciation and amortization
Loss on disposal of equipment
Compensation expense related to stock option grants
Deferred rent
Changes in operating assets and liabilities:
Accounts receivable
Unbilled receivables
Other current assets
Accounts payable
Accrued expenses
Unearned revenues
Other current liabilities

Net cash used in operating activities

Cash flows from investing activities:
Purchases of certificates of deposit
Maturities of certificates of deposit
Purchases of equipment
Payments of patent costs
Investments in joint ventures and other noncurrent assets
Net cash (used in) provided by investing activities

Cash flows from financing activities:

Common stock issuance costs
Proceeds from exercise of stock options

Net cash provided by (used in) financing activities
Effect of exchange rate changes on cash and cash equivalents

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

Supplemental disclosure of noncash investing and financing activities:
Capitalized purchases of equipment financed through accounts payable
Capitalized patent costs financed through accounts payable

See accompanying notes to consolidated financial statements (unaudited).

(Unaudited)
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Six Months Ended October 31,

2006
$ (3,968,154)

(645,977)
131,340
20,344
709,951
8,118

(378,228)
(157,311)
(1,179,849)
843,332
930,928
92,727
(61,050)

(3,653,829)

(39,890,009)
29,444,173
(44,736)
(73,202)
(178,161)

(10,741,935)

47,525

47,525
641,634

(13,706,605)
31,957,209

$ 18,250,604

2007

(4,308,660)

(515,658)
121,135
1,154,516
2,706

298,673
(810,042)
(673,999)
(285,200)

(1,295,886)

601,082

(5,711,333)

(8,968,170)

17,358,316
(98,271)
(36,376)

(16,739)

8,238,760

(870,116)

53,296

(816,820)
464,992

2,175,599

107,505,473

109,681,072

15,181
18,172
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Ocean Power Technologies, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
(Unaudited)

(1) Background and Basis of Presentation

Ocean Power Technologies, Inc. (the Company) was incorporated on April 19, 1984 in the State of New Jersey, commenced active operations in 1994 and re-
incorporated in the State of Delaware in April 2007. The Company develops and is commercializing proprietary systems that generate electricity by harnessing the
renewable energy of ocean waves. The Company markets and sells its products in the United States and internationally.

The accompanying unaudited consolidated financial statements have been prepared in accordance with generally accepted accounting principles for interim
financial information and with the instructions to Form 10-Q and Article 10 of Regulation S-X. Accordingly, they do not include all the information and footnotes
required by generally accepted accounting principles for complete financial statements. In the opinion of management, all adjustments (consisting of normal recurring
adjustments) considered necessary for a fair presentation have been included. The interim operating results are not necessarily indicative of the results for a full year or
for any other interim period. Further information on potential factors that could affect the Company’s financial results can be found in the Company’s Annual Report
on Form 10-K for the year ended April 30, 2007 filed with the Securities and Exchange Commission (SEC) and elsewhere in this Form 10-Q.

(2) Summary of Significant Accounting Policies
(a) Consolidation

The accompanying consolidated financial statements include the accounts of the Company and its wholly and majority owned subsidiaries. All significant
intercompany balances and transactions have been eliminated in consolidation.

In addition, the Company evaluates its relationships with other entities to identify whether they are variable interest entities as defined by Financial Accounting
Standards Board (FASB) Interpretation No. 46(R), Consolidation of Variable Interest Entities (FIN 46R), and to assess whether it is the primary beneficiary of such
entities. If the determination is made that the Company is the primary beneficiary, then that entity is included in the consolidated financial statements in accordance
with FIN 46R.

(b) Use of Estimates

The preparation of consolidated financial statements requires management of the Company to make a number of estimates and assumptions relating to the reported
amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the consolidated financial statements and the reported amounts of
revenues and expenses during the period. Significant items subject to such estimates and assumptions include the recoverability of the carrying amount of property and
equipment and patents; valuation allowances for receivables and deferred income tax assets; and percentage of completion of customer contracts for purposes of
revenue recognition. Actual results could differ from those estimates.

(c) Revenue Recognition

The Company recognizes revenue on government and commercial contracts under the percentage-of-completion method. The percentage of completion is
determined by relating the costs incurred to date to the estimated total costs. The cumulative effects resulting from revisions of estimated total contract costs and
revenues are recorded in the period in which the facts requiring revision become known. Upon anticipating a loss on a contract, the Company recognizes the full
amount of the anticipated loss in the current period. During the three and six months ended October 31, 2007, the Company did not record any additional provisions
related to anticipated losses on contracts. Reserves related to loss contracts in the amounts of approximately $1,780,000 and $1,672,000 are included in accrued
expenses in the accompanying consolidated balance sheets as of April 30, 2007 and October 31, 2007, respectively.

Unbilled receivables represent expenditures on contracts, plus applicable profit margin, not yet billed. Unbilled receivables are normally billed and collected within
one year. Billings made on contracts are recorded as a reduction of unbilled receivables, and to the extent that such billings exceed costs incurred plus applicable profit
margin, they are recorded as unearned revenues.
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Ocean Power Technologies, Inc. and Subsidiaries
Notes to Consolidated Financial Statements — (Continued)
(Unaudited)

(d) Cash Equivalents

Cash equivalents consist of investments in short-term financial instruments with maturities of three months or less from the date of purchase. Cash and cash
equivalents include an aggregate of $106,254,000 and $109,013,000 of money market funds, term deposits, commercial paper and treasury bills with an initial term of
less than three months at April 30, 2007 and October 31, 2007, respectively.

(e) Restricted Cash and Credit Facility

As of October 31, 2007, the Company had $1,037,592 in cash restricted under the terms of a security agreement between Ocean Power Technologies, Inc. and
Barclays Bank. Under this agreement, the cash is on deposit at Barclays Bank and serves as security for letters of credit which are expected to be issued by Barclays
Bank on behalf of Ocean Power Technologies Ltd., the Company’s U.K. subsidiary, under a €800,000 credit facility established by Barclays Bank for such subsidiary.
The credit facility is for the issuance of letters of credit and bank guarantees, and carries a fee of 1% per annum of the amount of any such obligations issued by
Barclays Bank. The credit facility does not have an expiration date, and is cancelable at the discretion of the bank.

(f) Property and Equipment

Property and equipment is stated at cost, less accumulated depreciation and amortization. Depreciation and amortization is calculated using the straight-line method
over the estimated useful lives (three to seven years) of the assets. Leasehold improvements are amortized using the straight-line method over the shorter of the
estimated useful life of the asset or the remaining lease term. Expenses for maintenance and repairs are charged to operations as incurred. Depreciation expense was
$60,589 and $49,717 for the three months ended October 31, 2006 and 2007, respectively, and $121,714 and $108,677 for the six months ended October 31, 2006 and
2007, respectively.

(g9) Foreign Exchange Gains and Losses

The Company has invested in certain certificates of deposit and has maintained cash accounts that are denominated in British pound sterling, Euros and Australian
dollars. Such certificates of deposit and cash accounts had a balance of approximately $15,646,000 and $14,286,000 as of April 30, 2007 and October 31, 2007,
respectively. Such positions may result in realized and unrealized foreign exchange gains or losses from exchange rate fluctuations, which are included in foreign
exchange gain on the accompanying consolidated statements of operations.

(h) Patents

External costs related to the filing of patents, including legal and filing fees, are capitalized. Amortization is calculated using the straight-line method over the life
of the patents (17 years). Expenses for the development of technology are charged to operations as incurred. Amortization expense was $5,032 and $7,509 for the
three months ended October 31, 2006 and 2007, respectively, and $9,578 and $12,458 for the six months ended October 31, 2006 and 2007, respectively. Amortization
expense for the next five fiscal years related to amounts capitalized for patents as of October 31, 2007 is estimated to be approximately $25,000 per year.

(i) Long-Lived Assets

In accordance with Statement of Financial Accounting Standards (SFAS) No. 144, Accounting for the Impairment or Disposal of Long-Lived Assets, long-lived
assets, such as property and equipment and purchased intangible assets subject to amortization, are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of the asset may not be recoverable. Recoverability of assets to be held and used is measured by a comparison of the
carrying amount of the asset to the estimated undiscounted future cash flows expected to be generated by the asset. If the carrying amount of the asset exceeds its
estimated future cash flows, then an impairment charge is recognized by the amount by which the carrying amount of the asset exceeds the fair value of the asset.
Assets to be disposed of would be separately presented in the consolidated balance sheet and reported at the lower of the carrying amount or fair value less costs to
sell, and are no longer depreciated. The assets and liabilities of a disposal group classified as held for sale would be presented separately in the appropriate asset and
liability sections of the consolidated balance sheet. The Company reviewed its long-lived assets for indicators of impairment in accordance with SFAS No. 144 and
determined that no impairment review was necessary for the six months ended October 31, 2006 and 2007.
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Ocean Power Technologies, Inc. and Subsidiaries
Notes to Consolidated Financial Statements — (Continued)
(Unaudited)

(i) Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentration of credit risk consist principally of cash and cash equivalents, bank certificates of
deposit and trade receivables. The Company invests its excess cash in highly liquid investments (principally short-term bank deposits, money market funds,
commercial paper and treasury bills) and does not believe that it is exposed to any significant risks related to such investments.

The table below shows the percentage of the Company’s revenues derived from customers whose revenues accounted for at least 10% of the Company’s
consolidated revenues for the periods indicated:

Three Months Ended Six Months Ended
October 31, October 31,
C 2006 2007 2006 2007
U.S. Navy 51% 67% 55% 61%
Iberdrola and Total 44% 27% 33% 27%
Scottish Executive — — — 12%

The loss of, or a significant reduction in revenues from, any of these customers could significantly impact the Company’s financial position or results of operations.
The Company does not require collateral from its customers.

(k) Net Loss per Common Share

Basic and diluted net loss per share for all periods presented is computed by dividing net loss by the weighted average number of shares of common stock
outstanding during the period. Due to the Company’s net losses, potentially dilutive securities, consisting of outstanding stock options, were excluded from the diluted
loss per share calculation due to their anti-dilutive effect.

In computing diluted net loss per share, the number of options to purchase shares of common stock excluded from the computations were 1,383,564 for the three
and six months ended October 31, 2006 and 1,531,404 for the three and six months ended October 31, 2007.

(1) Stock-Based Compensation

On May 1, 2006, the Company adopted the provisions of SFAS No. 123 (revised 2004), Share-Based Payment (SFAS No. 123R), which requires that the costs
resulting from all share-based payment transactions be recognized in the consolidated financial statements at their fair values. The Company adopted SFAS No. 123R
using the modified prospective application method under which the provisions of SFAS No. 123R apply to new awards and to awards modified, repurchased, or
canceled after the adoption date. Additionally, compensation cost for the portion of the awards for which the requisite service had not been rendered that were
outstanding as of May 1, 2006 will be recognized in the consolidated statements of operations over the remaining service period after such date based on the award’s
original estimated fair value. The aggregate share-based compensation expense recorded in the consolidated statements of operations under SFAS No. 123R was
approximately $264,000 and $402,000 for the three months ended October 31, 2006 and 2007, respectively, and $710,000 and $1,155,000 for the six months ended
October 31, 2006 and 2007, respectively.
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Ocean Power Technologies, Inc. and Subsidiaries
Notes to Consolidated Financial Statements — (Continued)
(Unaudited)

Valuation Assumptions for Options Granted During the Six Months Ended October 31, 2006 and 2007

The fair value of each stock option granted during the six months ended October 31, 2006 and 2007 was estimated at the date of grant using the Black-Scholes
option pricing model, assuming no dividends and using the weighted average valuation assumptions noted in the following table. The risk-free rate is based on the
U.S. Treasury yield curve in effect at the time of grant. The expected life (estimated period of time outstanding) of the stock options granted was estimated using the
“simplified” method as permitted by the SEC’s Staff Accounting Bulletin No. 107, Share-Based Payment. Expected volatility was based on historical volatility for a
peer group of companies for a period equal to the stock option’s expected life, calculated on a daily basis.

2006 2007
Risk-free interest rate 5.0% 5.0%
Expected dividend yield 0.0% 0.0%
Expected life 5.5 years 6.0 years
Expected volatility 72.0% 77.8%

The above assumptions were used to determine the weighted average per share fair value of $8.80 and $11.41 for stock options granted during the six months ended
October 31, 2006 and 2007, respectively.

(m) Accounting for Income Taxes

Income taxes are accounted for under the asset and liability method. Deferred tax assets and liabilities are recognized for the future tax consequences attributable to
differences between the financial statement carrying amounts of existing assets and liabilities and their respective tax bases and operating loss and tax credit
carryforwards. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable income in the years in which those temporary
differences and operating loss and tax credit carryforwards are expected to be recovered, settled or utilized. The effect on deferred tax assets and liabilities of a change
in tax rates is recognized in income in the period that includes the enactment date.

(n) Accumulated Other Comprehensive Loss

The functional currency for the Company’s foreign operations is the applicable local currency. The translation from the applicable foreign currencies to U.S. dollars
is performed for balance sheet accounts using the exchange rates in effect at the balance sheet date and for revenue and expense accounts using an average exchange
rate during the period. The unrealized gains or losses resulting from such translation are included in accumulated other comprehensive loss within stockholders’
equity.

(0) Recent Accounting Pronouncements

In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements, which establishes a framework for reporting fair value and expands disclosures
about fair value measurements. Certain aspects of SFAS No. 157 become effective for fiscal years beginning after November 15, 2007. The Company is currently
evaluating the potential impact of this standard.

In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial Assets and Financial Liabilities. SFAS No. 159 allows companies to elect
to measure certain assets and liabilities at fair value and is effective for fiscal years beginning after November 15, 2007. This standard is not expected to have any
impact on the Company’s consolidated financial condition or results of operations.

(3) Accrued Expenses

Included in accrued expenses at April 30, 2007 and October 31, 2007 were contract loss reserves of approximately $1,780,000 and $1,672,000, respectively.
Accrued expenses at April 30, 2007 also included accrued employee incentive payments of approximately $1,051,000 and costs associated with the initial public
offering in the United States of approximately $680,000. There were approximately $166,000 of accrued employee incentive payments and no accrued expenses
associated with the public offering at October 31, 2007.
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Ocean Power Technologies, Inc. and Subsidiaries
Notes to Consolidated Financial Statements — (Continued)
(Unaudited)

(4) Related-Party Transactions

The Company is obligated to pay royalties to G.W. Taylor, a founding stockholder of the Company, and to M.Y. Epstein and the estate of J.R. Burns (stockholders
of the Company) related to U.S. patent 4404490 entitled, “Power Generation from Waves Near the Surface of Bodies of Water.” Royalty payments are limited to
$925,000 in the aggregate, based on revenues related to certain piezoelectric-technology, if any, on the basis of 6% of future licenses sold and 4% of future product
sales and development contracts. Through October 31, 2007, approximately $200,000 of royalties had been earned. During the six months ended October 31, 2006 and
2007, no royalties were earned pursuant to these agreements, and no future royalties are expected to be earned. As of April 30, 2007 and October 31, 2007,
approximately $26,000 was included in other current liabilities related to these agreements.

In August 1999, the Company entered into a consulting agreement with an individual for marketing services, which currently provides for a rate of $800 per day of
services provided. The individual became a member of the board of directors in June 2006. Under this consulting agreement, the Company expensed approximately
$13,000 and $15,000 during the three months ended October 31, 2006 and 2007, respectively and $27,000 and $31,000 during the six months ended October 31, 2006
and 2007, respectively.

Also see note 7 for an additional related-party transaction.
(5) Debt

During the year ended April 30, 2000, the Company received an award of $250,000 from the State of New Jersey Commission on Science and Technology for the
development of a wave power system that was deployed off the coast of New Jersey. Under the terms of this award, the Company must repay the amount funded,
without interest, by January 15, 2012. The amounts to be repaid each year are determined as a percentage of revenues (as defined in the loan agreement) the Company
receives that year from its customer contracts that meet criteria specified in the loan agreement, with any remaining amount due on January 15, 2012. Based upon the
terms of the award, the Company has repaid approximately $18,000 and was required to repay an additional approximately $43,000 as of October 31, 2007. The total
repayment amount of approximately $61,000 has reduced the long-term debt balance. The current payment required was included in accrued expenses in the
accompanying consolidated balance sheet as of October 31, 2007.

(6) Income Taxes

The Company adopted the provisions of FASB Interpretation No. 48, Accounting for Uncertainty in Income Taxes (FIN 48), on May 1, 2007. At the adoption date
and at October 31, 2007, the Company did not have any unrecognized tax benefits as a result of the adoption of FIN 48. The Company would recognize interest and
penalties related to unrecognized tax benefits in income tax expense. The Company has net operating loss carryforwards that originated in years dating back to the tax
year ended April 30, 1994. The tax years April 30, 1994 through April 30, 2007 remain open to examination by the major taxing jurisdictions to which the Company is
subject.

(7) Deferred Credits

During the year ended April 30, 2001, in connection with the sale of common stock to an investor, the Company received $600,000 from the investor in exchange
for an option to purchase up to 500,000 metric tons of carbon emissions credits generated by the Company during the years 2008 through 2012, at a 30% discount
from the then-prevailing market rate. This amount has been recorded in deferred credits in the accompanying consolidated balance sheets as of April 30, 2007 and
October 31, 2007. If by December 31, 2012 the Company does not become entitled under applicable laws to the full amount of emission credits covered by the option,
the Company is obligated to return the option fee of $600,000, less the aggregate discount on any emission credits sold to the investor prior to such date. If the
Company receives emission credits under applicable laws and fails to sell to the investor the credits up to the full amount of emission credits covered by the option, the
investor is entitled to liquidated damages equal to 30% of the aggregate market value of the shortfall in emission credits (subject to a limit on the market price of
emission credits).
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Ocean Power Technologies, Inc. and Subsidiaries
Notes to Consolidated Financial Statements — (Continued)
(Unaudited)

(8) Common Stock

On December 7, 2006, the board of directors approved and recommended to shareholders, and on January 12, 2007, the shareholders of the Company approved, a
one-for-ten reverse stock split, which was effective on April 20, 2007. All share data shown in the accompanying consolidated financial statements have been
retroactively restated to reflect the reverse stock split.

On April 30, 2007, the Company completed an initial public offering in the United States on The NASDAQ Global Market by issuing 5,000,000 shares of its
common stock for a purchase price of $20.00 per share, resulting in net proceeds to the Company of $89,903,819.

(9) Preferred Stock

In September 2003, the Company’s stockholders authorized 5,000,000 shares of undesignated preferred stock with a par value of $0.001 per share. At April 30,
2007 and October 31, 2007, no shares of preferred stock had been issued.

(10) Stock Options

Prior to August 2001, the Company maintained qualified and nonqualified stock option plans. The Company had reserved 490,307 shares of common stock for
issuance under these plans. There are no options available for future grant under these plans as of October 31, 2007.

In August 2001, the Company approved the 2001 Stock Plan, which provides for the grant of incentive stock options and nonqualified stock options. A total of
1,000,000 shares were authorized for issuance under the 2001 Stock Plan. As of October 31, 2007, the Company had issued or reserved 781,855 shares for issuance
under the 2001 Stock Plan. After the effectiveness of the 2006 Stock Incentive Plan, no further options or other awards have been or will be granted under the 2001
Stock Plan.

On April 24, 2007, the Company’s 2006 Stock Incentive Plan became effective. A total of 803,215 shares are authorized for issuance under the 2006 Stock
Incentive Plan. As of October 31, 2007, the Company had issued options for 259,242 shares and reserved an additional 543,973 shares for future issuance under the
2006 Stock Incentive Plan. The Company’s employees, officers, directors, consultants and advisors are eligible to receive awards under the 2006 Stock Incentive Plan;
however, incentive stock options may only be granted to employees. The maximum number of shares of common stock with respect to which awards may be granted
to any participant under the 2006 Stock Incentive Plan is 200,000 per calendar year. Members of the board of directors who are not full-time employees receive an
annual option grant to acquire 2,500 shares. Vesting of stock options is determined by the board of directors. The contractual term of these stock options is up to ten
years. The 2006 Stock Incentive Plan is administered by the Company’s board of directors who may delegate authority to one or more committees or subcommittees of
the board of directors or to the Company’s officers. If the board of directors delegates authority to an officer, the officer has the power to make awards to all of the
Company’s employees, except to executive officers. The board of directors will fix the terms of the awards to be granted by such officer. No award may be granted
under the 2006 Stock Incentive Plan after December 7, 2016, but the vesting and effectiveness of awards granted before that date may extend beyond that date.
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Ocean Power Technologies, Inc. and Subsidiaries
Notes to Consolidated Financial Statements — (Continued)
(Unaudited)

Transactions under these option plans during the six months ended October 31, 2007 are as follows:

Shares Under
Option

Outstanding April 30, 2007 1,303,574
Forfeited (19,291)
Expired (5,521)
Exercised (6,600)
Granted 259,242
Outstanding October 31, 2007 1,531,404
Exercisable October 31, 2007 1,082,420

Weighted
Average Exercise
Price

$ 14.49
14.28
12.34

8.08
16.19

14.82
14.90

Weighted
Average
Remaining
Contractual
Term

(In Years)

6.0
4.1

The total intrinsic value of options exercised during the six months ended October 31, 2006 and 2007 was approximately $41,000 and $45,300, respectively. The total
intrinsic value of outstanding and exercisable options as of October 31, 2007 was approximately $3,900,000 and $3,800,000, respectively. As of October 31, 2007,
approximately 397,000 additional options were expected to vest, which had total intrinsic value of approximately $118,000 and a weighted average remaining
contractual term of 8.6 years. As of October 31, 2007, there was approximately $3,768,000 of total unrecognized compensation cost related to non-vested stock
options granted under the plans. This cost is expected to be recognized over a remaining weighted-average period of 3.1 years. The Company normally issues new

shares to satisfy option exercises under these plans.

(11) Commitments and Contingencies
Litigation

The Company is involved from time to time in certain legal actions arising in the ordinary course of business. Management believes that the outcome of such

actions will not have a material adverse effect on the Company’s financial position or results of operations.
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Ocean Power Technologies, Inc. and Subsidiaries
Notes to Consolidated Financial Statements — (Continued)
(Unaudited)

(12) Operating Segments and Geographic Information

The Company’s business consists of one segment as this represents management’s view of the Company’s operations. The Company operates on a worldwide basis
with one operating company in the U.S., one operating subsidiary in the U.K. and one operating subsidiary in Australia, which are categorized below as North
America, Europe and Australia, respectively. Revenues are generally attributed to the operating unit that bills the customers.

Geographic information is as follows:

Three Months Ended October 31, 2006

North America Europe Australia Total
Revenues from external customers $ 309,758 245,678 125 555,561
Operating loss (2,045,771) (899,829) (30,509) (2,976,109)
Long-lived assets 393,462 53,501 — 446,963
Total assets 31,841,573 813,475 30,055 32,685,103
Three Months Ended October 31, 2007
North America Europe Australia Total
Revenues from external customers $ 1,129,904 556,308 — 1,686,212
Operating loss (2,573,605) (933,469) (43,783) (3,550,857)
Long-lived assets 276,017 118,880 1,404 396,301
Total assets 113,073,249 1,732,803 41,347 114,847,399
Six Months Ended October 31, 2006
North America Europe Australia Total
Revenues from external customers $ 540,059 282,934 37,754 860,747
Operating loss (4,016,654) (1,292,218) (28,187) (5,337,059)
Long-lived assets 393,462 53,501 — 446,963
Total assets 31,841,573 813,475 30,055 32,685,103
Six Months Ended October 31, 2007
North America Europe Australia Total
Revenues from external customers $ 1,376,606 865,310 — 2,241,916
Operating loss (5,740,196) (1,755,962) (116,323) (7,612,481)
Long-lived assets 276,017 118,880 1,404 396,301
Total assets 113,073,249 1,732,803 41,347 114,847,399
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Item 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis should be read in conjunction with the accompanying unaudited consolidated financial statements and related notes included
in this Quarterly Report on Form 10-Q. References to a fiscal year in this Form 10-Q refer to the year ended April 30 of that year (e.g., fiscal 2007 refers to the year
ended April 30, 2007).

Overview

We develop and are commercializing proprietary systems that generate electricity by harnessing the renewable energy of ocean waves. Our PowerBuoy systems use
proprietary technologies to convert the mechanical energy created by the rising and falling of ocean waves into electricity. We currently offer two PowerBuoy
products, which consist of our utility PowerBuoy system and our autonomous PowerBuoy system.

‘We market our utility PowerBuoy system, which is designed to supply electricity to a local or regional power grid, to utilities and other electrical power producers
seeking to add electricity generated by wave energy to their existing electricity supply. We market our autonomous PowerBuoy system, which is designed to generate
power for use independent of the power grid, to customers that require electricity in remote locations. We believe there are a variety of potential applications for our
autonomous PowerBuoy system, including sonar and radar surveillance, tsunami warning, oceanographic data collection, offshore platforms and offshore aquaculture.
We also offer our customers operations and maintenance services for our PowerBuoy systems, which are expected to provide a source of recurring revenues.

‘We were incorporated in New Jersey in April 1984, began commercial operations in 1994, and were re-incorporated in Delaware in 2007. We currently have six
wholly owned subsidiaries, which include Ocean Power Technologies Ltd., Reedsport OPT Wave Park LLC, Oregon Wave Energy Partners I, LLC, Oregon Wave
Energy Partners II, LLC, California Wave Energy Partners I, LLC and Fairhaven OPT OceanPower LLC, and we own approximately 88% of the ordinary shares of
Ocean Power Technologies (Australasia) Pty Ltd. Our revenues have been generated from research contracts and development and construction contracts relating to
our wave energy technology. The development of our technology has been funded by capital we raised and by development engineering contracts we received starting
in fiscal 1995. In fiscal 1996, we received the first of several research contracts with the U.S. Navy to study the feasibility of wave energy. As a result of those research
contracts, we entered into our first development and construction contract with the U.S. Navy in fiscal 2002 under a still on-going project for the development and
testing of our wave power systems at the U.S. Marine Corps Base in Oahu, Hawaii. We generated our first revenue relating to our autonomous PowerBuoy system
from contracts with Lockheed Martin Corporation in fiscal 2003, and we entered into our first development and construction contract with Lockheed Martin in fiscal
2004 for the development and construction of a prototype demonstration autonomous PowerBuoy system. In fiscal 2005, we entered into a development agreement
with an affiliate of Iberdrola S.A., a large electric utility company located in Spain and one of the largest renewable energy producers in the world, and other parties to
jointly study the possibility of developing a wave power station off the coast of northern Spain. An affiliate of Total S.A., which is one of the world’s largest oil and
gas companies, also entered into the development agreement in June 2005. In January 2006, we completed the assessment phase of the project, and in July 2006 we
entered into an agreement with Iberdrola Energias Marinas de Cantabria, S.A. to complete the first phase of the construction of a 1.39 megawatt (MW) wave power
station. In addition, we have entered into a contract with affiliates of Iberdrola and Total to assess the viability of a 2 to SMW power station off the coast of France. In
2007, we received a $1.8 million contract from the Scottish Executive for the demonstration of a 150 kilowatt (kW) PowerBuoy system at Orkney, Scotland. In
June 2007, we received a $1.7 million contract from the U.S. Navy to provide our PowerBuoy technology to a unique program for ocean data gathering. Under this 18-
month program, the U.S. Navy will conduct an ocean test of our autonomous PowerBuoy as the power source for the Navy’s Deep Water Acoustic Detection System.
In August 2007, we announced the award of a $0.5 million contract from PNGC Power, an Oregon-based electric power cooperative, providing funding toward the
fabrication and installation of a 150kW PowerBuoy system off the coast of Oregon. As of October 31, 2007, our backlog was $7.9 million, an increase of $1.0 million
from the prior quarter ended July 31, 2007.

For the three months ended October 31, 2007, we generated revenues of $1.7 million and incurred a net loss of $1.8 million, compared to revenues of $0.6 million
and a net loss of $2.3 million for the three months ended October 31, 2006. For the six months ended October 31, 2007, we generated revenues of $2.2 million and
incurred a net loss of $4.3 million, compared to revenues of $0.9 million and a net loss of $4.0 million for the six months ended October 31, 2006. As of October 31,
2007, our accumulated deficit was $42.6 million. We have not been profitable since inception, and we do not know whether or when we will become profitable
because of the significant uncertainties with respect to our ability to successfully commercialize our PowerBuoy systems in the emerging renewable energy market.
Since fiscal 2002, the U.S. Navy has accounted for a significant portion of our revenues. We expect that over time, revenues derived from utilities and other non-
government commercial customers will increase more rapidly than sales to government customers and will, within a few years, represent the majority of our revenues.
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Financial Operations Overview

The following describes certain line items in our statement of operations and some of the factors that affect our operating results.

Revenues

We have historically generated revenues primarily from the development and construction of our PowerBuoy systems for demonstration purposes and, to a lesser
extent, from customer-sponsored research and development. For the three months ended October 31, 2006 and 2007, we derived approximately 94% and 95%,
respectively, of our revenues from government and commercial development and construction contracts and 6% and 5%, respectively, of our revenues from customer-
sponsored research and development. For the six months ended October 31, 2006 and 2007, we derived approximately 88% and 92%, respectively, of our revenues
from government and commercial development and construction contracts and 12% and 8%, respectively, of our revenues from customer-sponsored research and
development. Generally, we recognize revenue on the percentage-of-completion method based on the ratio of costs incurred to total estimated costs at completion. In
certain circumstances, revenue under contracts that have specified milestones or other performance criteria may be recognized only when our customer acknowledges
that such criteria have been satisfied. In addition, recognition of revenue (and the related costs) may be deferred for fixed-price contracts until contract completion if
we are unable to reasonably estimate the total costs of the project prior to completion. Because we have a small number of contracts, revisions to the percentage of
completion determination or delays in meeting performance criteria or in completing projects may have a significant effect on our revenue for the periods involved.

Under our agreement for the first phase of construction of a wave power station off the coast of Santofia, Spain, our revenues are limited to reimbursement for our
construction costs without any mark-up and we are required to bear the first €0.5 million of any cost overruns and to absorb certain other costs as set forth in the
agreement. Our estimates of the project’s costs may increase in the future, and we may be required to seek customer approval for additional increases in the
construction budget for the project. If the construction budget is not increased, we may elect to incur the additional costs and continue the project, to seek other
suppliers for the materials or services related to the cost increases or to terminate the agreement. Any of such outcomes may have a material effect on our financial
condition and results of operations.

Our revenues for the three and six months ended October 31, 2007 increased compared to the revenues for the three and six months ended October 31, 2006. The
revenue increase reflected a higher level of activity in connection with our Spain construction contract, our entry into a new contract with the U.S. Navy in June 2007
and a higher level of activity on our contract for the construction, installation and in-ocean demonstration of our latest 150kW PowerBuoy that will be installed at the
European Marine Energy Centre (EMEC) at Orkney, Scotland.

The U.S. Navy has been our largest customer since fiscal 2002. The U.S. Navy accounted for approximately 67% of our revenues for the three months ended
October 31, 2007, and approximately 51% of our revenues for the three months ended October 31, 2006. The U.S. Navy accounted for approximately 61% of our
revenues for the six months ended October 31, 2007, and approximately 55% of our revenues for the six months ended October 31, 2006. We anticipate that, if our
commercialization efforts are successful, the relative contribution of the U.S. Navy to our revenue will decline in the future.

We currently focus our sales and marketing efforts on coastal North America, the west coast of Europe, the coasts of Australia and the east coast of Japan. During
the three months ended October 31, 2007, we derived 33%, and during the three months ended October 31, 2006, we derived 44%, of our revenues from outside the
United States. During the six months ended October 31, 2007, we derived 39%, and during the six months ended October 31, 2006, we derived 37%, of our revenues
from outside the United States.

Cost of revenues

Our cost of revenues consists primarily of material, labor and manufacturing overhead expenses, such as engineering expense, equipment depreciation and
maintenance and facility related expenses, and includes the cost of PowerBuoy parts and services supplied by third-party suppliers. Cost of revenues also includes
PowerBuoy system delivery and deployment expenses.
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In the three months ended October 31, 2007, we operated at a gross loss of $0.2 million, while in the three months ended October 31, 2006 we operated at a gross
loss of $0.6 million. In the six months ended October 31, 2007 and 2006, we operated at a gross loss of $0.5 million. Our ability to operate at a gross profit will
depend on the nature of future contracts and on our success at increasing sales of our PowerBuoy systems and our ability to manage costs incurred on fixed price
commercial contracts.

Product development costs

Our product development costs consist of salaries and other personnel-related costs and the costs of products, materials and outside services used in our product
development and unfunded research activities. Our product development costs primarily relate to our efforts to increase the output of our utility PowerBuoy system,
including the 150kW PowerBuoy system and, to a lesser extent, to our research and development of new products, product applications and complementary
technologies. We expense all of our product development costs as incurred, except for external patent costs, which we capitalize and amortize over a 17-year period
commencing with the issuance date of each patent.

Our product development costs increased in the three and six months ended October 31, 2007, primarily as a result of our work to continue to increase the output
and efficiency of our PowerBuoy systems.

We introduced our current 40kW PowerBuoy system in fiscal 2006. One system was deployed off the coast of New Jersey from October 2005 to October 2006,
when it was removed from the ocean for routine maintenance and diagnostic testing. This system has been redeployed off the coast of New Jersey. Another system
was deployed and tested in Hawaii for the U.S. Navy project during the month of June 2007. Work is also currently in progress on the design and construction of a
third PowerBuoy system. During the three months ended October 31, 2007, we continued development activity in connection with our 150kW PowerBuoy system and
expect to commence ocean testing of that system in 2008.

Selling, general and administrative costs

Our selling, general and administrative costs consist primarily of professional fees, salaries and other personnel-related costs for employees and consultants
engaged in sales and marketing and support of our PowerBuoy systems and costs for executive, accounting and administrative personnel, professional fees and other
general corporate expenses.

Our selling, general and administrative costs have increased in the three and six months ended October 31, 2007 compared to the three and six months ended
October 31, 2006. This increase is due to the expansion of our sales and marketing capabilities, including increased headcount, and as a result of our becoming a
public company in the United States in April 2007. We expect our selling, general and administrative costs will continue to increase as we further expand our sales and
marketing capabilities.

Interest income

Interest income consists of interest received on cash and cash equivalents and investments in commercial bank-issued certificates of deposit. Prior to April 30,
2007, most of our cash, cash equivalents and bank-issued certificates of deposit resulted from the remaining proceeds of our October 2003 offering on the AIM market
of the London Stock Exchange. On April 30, 2007, we completed our initial public offering in the United States, which resulted in net proceeds to us of $89.9 million.
Total cash, cash equivalents and certificates of deposit were $109.7 million as of October 31, 2007, compared to $29.2 million as of October 31, 2006. We anticipate
that our interest income reported in fiscal 2008 will continue to be significantly higher than the comparable periods of the prior fiscal year as a result of the investment
of the proceeds from our United States initial public offering.

Foreign exchange gain

We transact business in various countries and have exposure to fluctuations in foreign currency exchange rates. Foreign exchange gains and losses arise in the
translation of foreign-denominated assets and liabilities, which may result in realized and unrealized gains or losses from exchange rate fluctuations. Since we conduct
our business in U.S. dollars and our functional currency is the U.S. dollar, our main foreign exchange exposure, if any, results from changes in the exchange rate
between the U.S. dollar and the British pound sterling, the Euro and the Australian dollar.
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We invest in certificates of deposit and maintain cash accounts that are denominated in British pounds, Euros and Australian dollars. These foreign-denominated
certificates of deposit and cash accounts had a balance of $14.3 million as of October 31, 2007 and $16.7 million as of October 31, 2006, compared to our total
certificates of deposits and cash account balances of $109.7 million as of October 31, 2007 and $29.2 million as of October 31, 2006. These foreign currency balances
are translated at each month end to our functional currency, the U.S. dollar, and any resulting gain or loss is recognized in our results of operations.

In addition, a portion of our operations is conducted through our subsidiaries in countries other than the United States, specifically Ocean Power Technologies Ltd.
in the United Kingdom, the functional currency of which is the British pound sterling, and Ocean Power Technologies (Australasia) Pty Ltd. in Australia, the
functional currency of which is the Australian dollar. Both of these subsidiaries have foreign exchange exposure that results from changes in the exchange rate
between their functional currency and other foreign currencies in which they conduct business. All of our international revenues for the three and six months ended
October 31, 2006 and 2007 were recorded in Euros, British pounds or Australian dollars.

We currently do not hedge our exchange rate exposure. However, we assess the anticipated foreign currency working capital requirements and capital asset
acquisitions of our foreign operations and attempt to maintain a portion of our cash, cash equivalents and certificates of deposit denominated in foreign currencies
sufficient to satisfy these anticipated requirements. We also assess the need and cost to utilize financial instruments to hedge currency exposures on an ongoing basis
and may hedge against exchange rate exposure in the future.

Results of Operations
Three Months Ended October 31, 2007 Compared to Three Months Ended October 31, 2006

The following table contains selected statement of operations information, which serves as the basis of the discussion of our results of operations for the three
months ended October 31, 2006 and 2007:

Three Months Ended Three Months Ended Change 2007 Period to
October 31, 2006 October 31, 2007 2006 Period
As a % of As a % of
Amount Revenues Amount Revenues $ Change % Change
Revenues $ 555,561 100% $ 1,686,212 100% $1,130,651 204%
Cost of revenues 1,156,665 208 1,923,196 114 766,531 66
Gross loss (601,104) (108) (236,984) 14) 364,120 (61)
Operating expenses:
Product development costs 1,749,913 315 1,942,713 116 192,800 11
Selling, general and administrative costs 625,092 113 1,371,160 81 746,068 119
Total operating expenses 2,375,005 428 3,313,873 197 938,868 40
Operating loss (2,976,109) (536) (3,550,857) (211) (574,748) 19
Interest income 360,561 65 1,343,877 80 983,316 273
Foreign exchange gain 308,348 56 336,164 20 27,816 9
Net loss $(2,307,200) (415)% $(1,870,816) (111)% $ 436,384 (19)
Revenues

Revenues increased by $1.1 million in the three months ended October 31, 2007, or 204%, to $1.7 million as compared to $0.6 million in the three months ended
October 31, 2006. The increase in revenues was primarily attributable to the following factors:

* Revenues relating to our utility PowerBuoy system increased by approximately $1.0 million due to an increase in on-going work on our Hawaii project for the U.S.
Navy, work on the first phase of construction of a 1.39MW wave power station off the coast of Spain and work on the design, manufacture and installation of an
OPT wave power station consisting of a single PB150 (150kW) PowerBuoy device in Orkney, Scotland.
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* Revenues relating to our autonomous PowerBuoy system increased approximately $0.1 million as a result of work commencing on our $1.7 million contract with
the U.S. Navy to provide our PowerBuoy technology to a program for ocean data gathering and work completed on our contract with the Department of the Interior
for Homeland Security.

Cost of revenues

Cost of revenues increased by $0.7 million to $1.9 million in the three months ended October 31, 2007, as compared to $1.2 million in the three months ended
October 31, 2006. This increase in cost of revenues reflected the higher level of activity on revenue-bearing contracts, and an increase of approximately $0.1 million
of compensation expense recorded as cost of revenues under Statement of Financial Accounting Standards No. 123(R), Share-Based Payment (SFAS No. 123(R)),
which requires companies to recognize compensation expense for all stock-based payments to employees. The increase in gross margin percent in the three months
ended October 31, 2007 also reflected a decrease in gross profit of approximately $0.5 million recorded in the three months ended October 31, 2006 in connection
with our project in Spain, due to higher expected costs at completion of the project.

Product development costs

Product development costs increased $0.2 million, or 11%, to $1.9 million in the three months ended October 31, 2007, as compared to $1.7 million in the three
months ended October 31, 2006. The increase in product development costs was primarily attributable to our work to increase the power output of our utility
PowerBuoy system, including the 150kW PowerBuoy system. We anticipate that our product development costs related to the planned increase in the output of our
utility PowerBuoy system will increase significantly over the next several years and that the amount of these expenditures will not necessarily be affected by the level
of revenue generated over that time period.

Selling, general and administrative costs

Selling, general and administrative costs increased $0.8 million, or 119%, to $1.4 million for the three months ended October 31, 2007, as compared to $0.6 million
for the three months ended October 31, 2006. The increase was attributable to an increase of $0.1 million related to additional marketing expenses and consulting
costs, $0.3 million in professional fees and other costs incurred as a result of our becoming a public company in the United States, and $0.4 million in additional
payroll and incentive-based costs related to Company growth.

Interest income

Interest income increased by $0.9 million to $1.3 million for the three months ended October 31, 2007, compared to $0.4 million for the three months ended

October 31, 2006, due to the investment of the net proceeds of our United States initial public offering on April 30, 2007.

Foreign exchange gain

Foreign exchange gain was $0.3 million for both the three months ended October 31, 2007 and the three months ended October 31, 2006, and was primarily
attributable to the appreciation of the British pound compared to the U.S. dollar.
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Six Months Ended October 31, 2007 Compared to Six Months Ended October 31, 2006

The following table contains selected statement of operations information, which serves as the basis of the discussion of our results of operations for the six months

ended October 31, 2006 and 2007:

Revenues
Cost of revenues
Gross loss
Operating expenses:
Product development costs
Selling, general and administrative costs
Total operating expenses
Operating loss
Interest income
Foreign exchange gain
Net loss

Revenues

Six Months Ended
October 31, 2006
As a % of
Amount Revenues
$ 860,747 100%
1,382,630 161
(521,883) (61)
2,802,039 325
2,013,137 234
4,815,176 559
(5,337,059) (620)
722,928 84
645,977 75
$(3,968,154) (461)%

Six Months Ended Change 2007 Period to
October 31, 2007 2006 Period
As a % of
Amount Revenues $ Change % Change
$ 2,241,916 100% $ 1,381,169 160%
2,728,188 122 1,345,558 97
(486,272) (22) 35,611 7)
3,758,447 168 956,408 34
3,367,762 150 1,354,625 67
7,126,209 318 2,311,033 48
(7,612,481) (340) (2,275,422) 43
2,788,163 125 2,065,235 286
515,658 23 (130,319) (20)
$(4,308,660) (192)% $ (340,506) 9

Revenues increased by $1.3 million in the six months ended October 31, 2007, or 160%, to $2.2 million as compared to $0.9 million in the six months ended
October 31, 2006. The increase in revenues was primarily attributable to the following factors:

. Revenues relating to our utility PowerBuoy system increased by approximately $1.2 million due to an increase in on-going work on our Hawaii project for
the U.S. Navy, work on the first phase of construction of a 1.39MW wave power station off the coast of Spain and work on the design, manufacture and
installation of an OPT wave power station consisting of a single PB150 (150kW) PowerBuoy device in Orkney, Scotland.

. Revenues relating to our autonomous PowerBuoy system increased approximately $0.1 million as a result of work on our $1.7 million contract with the U.S.
Navy to provide our PowerBuoy technology to a program for ocean data gathering.
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Cost of revenues

Cost of revenues increased by $1.3 million to $2.7 million in the six months ended October 31, 2007, as compared to $1.4 million in the six months ended
October 31, 2006. This increase in cost of revenues reflected the higher level of activity on revenue-bearing contracts, and an increase of approximately $0.2 million
of compensation expense recorded as cost of revenues under SFAS No. 123(R), which requires companies to recognize compensation expense for all stock-based
payments to employees. The increase in gross margin percent in the six months ended October 31, 2007 also reflected a decrease in gross profit of approximately
$0.5 million recorded in the six months ended October 31, 2006 in connection with our project in Spain, due to higher expected costs at completion of the project.

Product development costs

Product development costs increased $1.0 million, or 34%, to $3.8 million in the six months ended October 31, 2007, as compared to $2.8 million in the six months
ended October 31, 2006. The increase in product development costs was primarily attributable to our work to increase the power output of our utility PowerBuoy
system, including the 150kW PowerBuoy system. We anticipate that our product development costs related to the planned increase in the output of our utility
PowerBuoy system will increase significantly over the next several years and that the amount of these expenditures will not necessarily be affected by the level of
revenue generated over that time period.

Selling, general and administrative costs

Selling, general and administrative costs increased $1.4 million, or 67%, to $3.4 million for the six months ended October 31, 2007, as compared to $2.0 million for
the six months ended October 31, 2006. The increase was primarily attributable to an increase of $0.4 million related to additional marketing expenses and consulting
costs, $0.7 million in professional fees and other costs incurred as a result of our becoming a public company in the United States, and $0.3 million in additional
payroll and incentive-based costs related to Company growth.

Interest income
Interest income increased by $2.1 million to $2.8 million for the six months ended October 31, 2007, compared to $0.7 million for the six months ended
October 31, 2006, due to the investment of the net proceeds of our United States initial public offering on April 30, 2007.
Foreign exchange gain
Foreign exchange gain was $0.5 million for the six months ended October 31, 2007, compared to a foreign exchange gain of $0.6 million for the six months ended
October 31, 2006, and was primarily attributable to the appreciation of the British pound compared to the U.S. dollar.
Liquidity and Capital Resources

Since our inception, the cash flows from customer revenues have not been sufficient to fund our operations and provide the capital resources for the planned growth
of our business. For the three years ended April 30, 2007, our revenues were $9.6 million, our net losses were $17.1 million and our net cash used in operating
activities was $13.5 million. Over that same period, we raised $90.3 million in financing activities, including $89.9 million from the closing of our United States initial
public offering on April 30, 2007.

At October 31, 2007, our total cash and cash equivalents were $109.7 million. Our cash and cash equivalents are highly liquid investments with maturities of three
months or less at the date of purchase and consist primarily of term deposits, commercial paper, treasury bills and money market funds with large commercial banks.
We had no investments in certificates of deposit at October 31, 2007, reflecting our decision only to invest in investments with fixed maturity dates of less than three
months.
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The primary drivers of our cash flows have been our ability to generate revenues and decrease losses related to our contracts, as well as our ability to obtain and
invest the capital resources needed to fund our development.

Net cash used in operating activities was $5.7 million for the six months ended October 31, 2007. This primarily resulted from a net loss for the period of
$4.3 million, decreased by non-cash charges of $0.1 million in depreciation and amortization, $1.2 million of compensation expense related to stock option grants, a
$0.3 million decrease in our accounts receivable and a $0.6 million increase in our unearned revenues. This was partially offset by a non-cash foreign exchange gain of
$0.5 million, a $1.3 million decrease in our accrued expenses, a $0.3 million decrease in our accounts payable, a $0.8 million increase in unbilled receivables and a
$0.7 million increase in other current assets. The net increase in receivables was due to increased revenue recognized in the six months ended October 31, 2007, which
was not billed until after period end, as compared to the period ended April 30, 2007. The non-cash foreign exchange gain reflected our significant holdings of
sterling-denominated term deposits, which were impacted by the depreciation of the dollar against the British pound during the six months ended October 31, 2007.
Decreases in accounts payable and accrued expenses in the six months ended October 31, 2007 primarily resulted from the payment of certain accounts payable and
accrued expenses associated with incentive payments made to employees during the six months ended October 31, 2007. The increase in other current assets was due
to prepayments of certain insurance premiums, increased interest receivable on invested cash, and deposits related to the Company’s operations. Unearned revenues at
October 31, 2007 reflect the amounts by which billings under two contracts exceeded revenues recognized. Net cash provided by investing activities was $8.2 million
for the six months ended October 31, 2007 resulting primarily from a shift in funds from certificates of deposit with maturities of three months or longer to ones with
maturities less than three months. There were $9.0 million in purchases and $17.4 million in maturities of certificates of deposit with terms longer than three months,
during the six months ended October 31, 2007. Net cash used in financing activities was $0.8 million for the six months ended October 31, 2007, and primarily
resulted from the payment of certain accrued expenses associated with our U.S. initial public offering.

We expect to devote substantial resources to continue our development efforts for our PowerBuoy systems and to expand our sales, marketing and manufacturing
programs associated with the commercialization of the PowerBuoy system. Our future capital requirements will depend on a number of factors, including:

. the success of our commercial relationships with Iberdrola, Total and the U.S. Navy;

. the cost of manufacturing activities;

. the cost of commercialization activities, including demonstration projects, product marketing and sales;

. our ability to establish and maintain additional commercial relationships;

. the implementation of our expansion plans, including the hiring of new employees;

. potential acquisitions of other products or technologies; and

. the costs involved in preparing, filing, prosecuting, maintaining and enforcing patent claims and other patent-related costs.

We believe that our current cash and cash equivalents will be sufficient to meet our anticipated cash needs for working capital and capital expenditures at least
through fiscal 2009. If existing resources are insufficient to satisfy our liquidity requirements or if we acquire or license rights to additional product technologies, we
may seek to sell additional equity or debt securities or obtain a credit facility. The sale of additional equity or convertible securities could result in dilution to our
stockholders. If additional funds are raised through the issuance of debt securities, these securities could have rights senior to those associated with our common stock
and could contain covenants that would restrict our operations. Financing may not be available in amounts or on terms acceptable to us. If we are unable to obtain
required financing, we may be required to reduce the scope of our planned product development and marketing efforts, which could harm our financial condition and
operating results.

Off-Balance Sheet Arrangements

Since inception, we have not engaged in any off-balance sheet financing activities.
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Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Our primary exposure to market risk is currently confined to our cash and cash equivalents. None of these items that we hold have maturities that exceed three
months. We currently do not hedge interest rate exposure. We have not used derivative financial instruments for speculative or trading purposes. Because the
maturities of our cash equivalents do not exceed three months, we do not believe that a change in market rates would have any significant impact on the realized value
of our investments. We do not have market risk exposure on our long-term debt because it consists of an interest-free loan from the New Jersey Board of Public
Utilities.

Management estimates that had the average yield on our cash and cash equivalents, and certificates of deposit decreased by 100 basis points, our interest income for
the six months ended October 31, 2007 would have decreased by approximately $0.6 million. This estimate assumes that the decrease occurred on the first day of the
fiscal year and reduced the yield of each investment by 100 basis points. The impact on our future interest income of future changes in investment yields will depend
largely on the gross amount of our cash, cash equivalents, and investments.

We transact business in various countries and have exposure to fluctuations in foreign currency exchange rates. Foreign exchange gains and losses arise in the
translation of foreign-denominated assets and liabilities, which may result in realized and unrealized gains or losses from exchange rate fluctuations. Since we conduct
our business in U.S. dollars and our functional currency is the U.S. dollar, our main foreign exchange exposure, if any, results from changes in the exchange rate
between the U.S. dollar and the British pound sterling, the Euro and the Australian dollar.

‘We maintain cash accounts that are denominated in British pounds, Euros and Australian dollars. These foreign-denominated cash accounts had a balance of
$14.3 million as of October 31, 2007, compared to our total cash account balances of $109.7 million as of October 31, 2007. These foreign currency balances are
translated at each month end to our functional currency, the U.S. dollar, and any resulting gain or loss is recognized in our results of operations.

In addition, a portion of our operations is conducted through our subsidiaries in countries other than the United States, specifically Ocean Power Technologies Ltd.
in the United Kingdom, the functional currency of which is the British pound sterling, and Ocean Power Technologies (Australasia) Pty Ltd. in Australia, the
functional currency of which is the Australian dollar. Both of these subsidiaries have foreign exchange exposure that results from changes in the exchange rate
between their functional currency and other foreign currencies in which they conduct business. All of our international revenues for the six months ended October 31,
2007 were recorded in Euros, British pounds or Australian dollars. If the foreign currency exchange rates had fluctuated by 10% as of October 31, 2007, our foreign
exchange gain would have changed by approximately $1.4 million.

We currently do not hedge exchange rate exposure. However, we assess the anticipated foreign currency working capital requirements and capital asset acquisitions
of our foreign operations and attempt to maintain a portion of our cash, cash equivalents and certificates of deposit denominated in foreign currencies sufficient to
satisfy these anticipated requirements. We also assess the need and cost to utilize financial instruments to hedge currency exposures on an ongoing basis and may
hedge against exchange rate exposure in the future.
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Item 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

Disclosure controls and procedures are our controls and other procedures that are designed to ensure that information required to be disclosed by us in the reports
that we file or submit under the Securities Exchange Act of 1934 (the Exchange Act), is recorded, processed, summarized and reported within the time periods
specified in the SEC’s rules and forms. Disclosure controls and procedures include, without limitation, controls and procedures designed to ensure that information
required to be disclosed by us in the reports that we file or submit under the Exchange Act is accumulated and communicated to our management, including our Chief
Executive Officer and Chief Financial Officer, as appropriate, to allow timely decisions regarding required disclosure.

As of the end of the period covered by this report, we carried out an evaluation, under the supervision and with the participation of our management, including our
Chief Executive Officer and Chief Financial Officer, of the effectiveness of the design and operation of our disclosure controls and procedures pursuant to Exchange
Act Rule 13a-15(b). Based upon that evaluation, as of October 31, 2007, our Chief Executive Officer along with the Chief Financial Officer concluded that our
disclosure controls and procedures are effective in timely alerting them to material information relating to the Company required to be included in our periodic SEC
filings.

Changes in Internal Control over Financial Reporting

No change in our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) occurred during the fiscal quarter
ended October 31, 2007 that has materially affected, or is reasonably likely to materially affect, our internal control over financial reporting.

PART II — OTHER INFORMATION

Item 1. LEGAL PROCEEDINGS

We are subject to legal proceedings, claims and litigation arising in the ordinary course of business. While the outcome of these matters is currently not
determinable, we do not expect that the ultimate costs to resolve these matters will have a material adverse effect on our financial position, results of operations or
cash flows.

Item 1A. RISK FACTORS

The discussion of our business and operations should be read together with the risk factors contained in Item 1A of our Annual Report on Form 10-K for the year
ended April 30, 2007. These risk factors describe various risks and uncertainties to which we are or may become subject. These risks and uncertainties have the
potential to affect our business, financial condition, results of operations, cash flows, strategies or prospects in a material and adverse manner. There have been no
material changes in our risk factors from those disclosed in our Annual Report on Form 10-K filed with the SEC on July 30, 2007.

Item 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

Use of Proceeds

On April 30, 2007, we sold 5,000,000 shares of our common stock in our initial public offering in the United States at a price of $20.00 per share, pursuant to a
registration statement on Form S-1 (File No. 333-138595), which was declared effective by the SEC on April 24, 2007. The managing underwriters in the offering
were UBS Securities LLC, Banc of America Securities LLC, and Bear, Stearns & Co., Inc. The underwriting discounts and commissions and offering expenses
payable by us aggregated $10.1 million, resulting in net proceeds to us of $89.9 million.
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From the effective date of the registration statement through October 31, 2007, we used approximately $0.2 million to construct demonstration wave power
stations, approximately $1.1 million to fund the continued development and commercialization of our PowerBuoy system and approximately $0.6 million to expand
our sales and marketing capabilities. We have invested the balance of the net proceeds from the offering in short-term, investment grade, interest-bearing instruments,
in accordance with our investment policy. We have not used any of the net proceeds from the offering to make payments, directly or indirectly, to any director or
officer of ours, or any of their associates, to any person owning 10 percent or more of our common stock or to any affiliate of ours. There has been no material change
in our planned use of the balance of the net proceeds from the offering as described in our final prospectus filed with the SEC pursuant to Rule 424(b) under the
Securities Act.

Item 3. DEFAULTS UPON SENIOR SECURITIES

None.

Item 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

The Company’s annual meeting of shareholders was held on October 5, 2007. At the annual meeting, the shareholders voted on the following proposals:

Election of Directors

Each nominee for director was elected by a vote of shareholders as follows:

Name For Withheld
Seymour S. Preston III 6,901,285 49,227
Eric A. Ash 6,900,392 50,120
Thomas J. Meaney 6,909,042 41,470
George W. Taylor 6,905,767 44,745
Charles F. Dunleavy 6,904,767 45,745

Ratification of the Selection of KPMG LLP as Independent Registered Public Accounting Firm

For Against Abstain
Ratification of KPMG LLP 6,922,669 11,946 15,897

Item 5. OTHER INFORMATION

None.

Item 6. EXHIBITS

10.1 Modification of Contract, dated September 13, 2007, modifying Contract Number N00014-02-C-0053, between the Office of Naval Research, U.S. Navy and
Ocean Power Technologies, Inc., as modified.

10.2 Modification of Contract, dated September 26, 2007, modifying Contract Number N00014-05-C-0384, between the Office of Naval Research, U.S. Navy and
Ocean Power Technologies, Inc., as modified.

31.1 Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
31.2 Certification of Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
32.1 Certification of Chief Executive Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

32.2 Certification of Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

OCEAN POWER TECHNOLOGIES, INC.
(Registrant)

By: /s/ George W. Taylor
George W. Taylor
Chief Executive Officer
(Principal Executive Officer)

Date: December 17, 2007

By: /s/ Charles F. Dunleavy
Charles F. Dunleavy
Chief Financial Officer
(Principal Financial Officer)

Date: December 17, 2007
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EXHIBITS INDEX

10.1 Modification of Contract, dated September 13, 2007, modifying Contract Number N00014-02-C-0053, between the Office of Naval Research, U.S. Navy and
Ocean Power Technologies, Inc., as modified.

10.2 Modification of Contract, dated September 26, 2007, modifying Contract Number N00014-05-C-0384, between the Office of Naval Research, U.S. Navy and
Ocean Power Technologies, Inc., as modified.

31.1 Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
31.2 Certification of Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
32.1 Certification of Chief Executive Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

32.2 Certification of Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
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Effective as of the date of this modification:
1) The funds available for performance of this contract are increased by the amount set forth in the attached Financial Accounting Data sheet(s).

2) Revise SECTION B — SUPPLIES OR SERVICES AND PRICES/COSTS to incorporate the expansion effort for CLIN 0001. the cost growth for CLIN 0005, and
to provide funding for both under ACRN AG as follows:

TOTAL ESTIMATED
ITEM NO. SUPPLIES/SERVICES ESTIMATED COST FIXED FEE COST & FIXED FEE

0001 The Contractor shall furnish the necessary personnel $7,377,883 $299,552 $7,677,435
and facilities to conduct the research effort as described
in Section C.
000101 ACRN:AA $2,400,000
000102 ACRN: AC $1,285,129
000103 ACRN: AD $1,598,937
000104 ACRN: AE $1,100,114
000105 ACRN: AF $899,976
000106 ACRN: AG $393,279

0002 Reports and Data in accordance with Exhibit A(DD NSP
Form 1423)

0003 OPTION 1 — Wave Tank Test 2; Validate Numerical $ 99,850 $ 5,991 $ 105,841
Models

0004 OPTION 2 — On-going Ocean Test - -Continue $ 107,979 $ 6,479 $ 114,458
Monitoring
000401 ACRN: AC $77,220

0005 OPTION 3 — Complete System Removal $ 391,710 $ 15,599 $ 407,309

000501 ACRN: AA $91,800
000502 ACRN: AB $116,146
000503 ACRN: AC $37,238
000504 ACRN: AG $162,125
TOTAL ESTIMATED CONTRACT CONSIDERATION: $7,877,572 $321,630 $8,199,202

3) This modification adds additional tasks via Attachment 5, entitled “Statement of Work P0O0011” and associated with CLIN 0001 and 0005.
4) SECTION F- DELIVERIES OR PERFORMANCE is hereby revised to read as follows:
1. The research effort to be performed under this contract shall be conducted during the period from 11 Feb 2002 through 31 December 2007
Item No. 0002 of Section B (Reports and Data) shall be delivered within the time periods stated in Exhibits A &B. F.O.B. Destination.
5) SECTION G — CONTRACT ADMINISTRATION DATA, paragraph 1.5, entitled “Allotment of Funds”, is revised to read as follows:

Contract Number N00014-02-C-0053 PAGE 2
Modification Number P00011
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7)

“1.5 ALLOTMENT OF FUNDS

(a) It is hereby understood and agreed that this contract will not exceed a total amount of $8,199,202; including an estimated cost of $7,877,572 and a fixed fee
of $321,630.

(b) CLIN 0001 is fully funded.
(c) CLIN 0003 is not funded.

(d) It is hereby understood and agreed that CLIN 0004 will not exceed a total amount of $114,458: including an estimated cost of $107,979 and a fixed fee of
$6,479. The total amount presently available for payment and allotted to CLIN 0004 is $77,220: including an estimated cost of $72,849 and a fixed fee of $4,371.

(e) CLIN 0005 is fully funded.

(f) It is estimated that the amount allotted of $8,199,202 will cover the remaining period of performance. No additional funding is anticipated to be provided
under this effort.”

SECTION H — SPECIAL CONTRACT REQUIREMENTS, paragraph 6.0 is hereby added:
Disposition of Buoy 2

Pursuant to 15 U.S.C. 638 as implemented by the U.S. Small Business Administration Small Business Innovation Research Program Policy Directive, title to Buoy
2 shall vest in the Contractor. The Contractor agrees that no charge will be made to the Government for any depreciation, amortization, or use of the Buoy 2
equipment under any existing or future Government contract or subcontract there under.

This modification increases the Estimated Cost of the contract by $502,744. the Fixed Fee by $22,261. and the Total Estimated Cost & Fixed Fee by $525,005. All
other terms and conditions remain unchanged.

Contract Number N00014-02-C-0053 PAGE 3
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Attachment 5. “Statement of Work — P00011”

Statement of Work (SoW) for Contract N00014-02-C-0053
Modification P00011
September 7, 2007

Buoy 1 Tasks (CLIN 0005)

Task B I -T6.0a. Remove hydraulic accumulator and other hydraulic equipment. — Ocean Power Technologies (OPT) will remove the hydraulic equipment not
planned for further use from the seabed. This includes removal of the accumulator rack, hydraulic hoses. hydraulic cylinder-manifold assembly and fluid. This
equipment will be transported to Honolulu. OPT will also dispose of system components that are no longer necessary for continuing system testing.

Task B1 -T6.0b. Remove all pods. OPT will retrieve the pods from the seabed, tow them to MCBH. remove them from the water and transport them to Honolulu. OPT
will dispose of system components that are no longer necessary for continuing system testing. At the conclusion of this contract, the Government will transfer
Government owned system components required for continuing tests from this contract to the applicable OPT contract.

Buoy 2 Tasks (CLIN 0001)

Task B2-T3.2. Inspection. Maintenance and Minor Repair for Buoy 2 for one month period
OPT will inspect, maintain & provide minor repairs for Buoy 2 for the one month period of deployment during June 2007.

A minor repair is defined as an activity that at most requires a small vessel with two scuba divers and an engineer for a repair accessible either near the buoy’s mast or
a land-based equipment replacement. Typical buoy minor repair items may include replacement of the RF antenna or GPS, hydraulic rod joint connection, mast box,
radar reflector, or navaid light. Typical land based equipment repairs would consist of replacement of a receiver antenna, control circuit board, data acquisition system
components or other bunker equipment.

OPT will contract as required with an experienced offshore contractor to make routine visual inspections of the buoy, cable and anchor components to check for
corrosion, marine growth and wear, and perform minor repairs or maintenance on the sea-based equipment.
Task B2-T4.0. Program and Technical Management

OPT will continue to provide program and technical management through the period of performance and close-out of the contract. The OPT technical manager will
provide the overall technical direction for this effort in coordination with the program manager. OPT will continue to provide reports in accordance with the Contract
Data Requirements List (CDRL) Items.

Task B2-T5.1. Buoy 2 Recovery & Disposition

At the end of the ocean test, OPT will recover Buoy 2 from the ocean test site for temporary storage at Marine Corps Base Hawaii (MCBH). An experienced
contractor in marine engineering will be selected for this task. Additional transport of the buoy from MCBH will be at OPT’s expense.

Task B2-T5.2. Buoy 2 Root Cause Analysis

Contract Number N00014-02-C-0053 Page 1
Modification P00011




OPT will perform root cause analysis to determine the cause of the malfunction to the hydraulic power take-off system. OPT will disassemble the buoy preserving the
hydraulic subsystem and send the system components out for independent analyses. This includes metallurgical analysis and inspection of the major hydraulic system
components to include the hydraulic cylinders, manifolds, motors and hydraulic fluid. OPT will also provide a report outlining the results of the root cause analysis.

Contract Number N00014-02-C-0053 Page 2
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Effective as of the date of this modification:

1) The funds available for performance of this contract are increased by the amount set forth in the attached Financial Accounting Data

sheet(s).

2) Revise SECTION B — SUPPLIES OR SERVICES AND PRICES/COSTS to incorporate the expansion effort for CLIN 0002, the cost growth for CLIN 0001,
and to add the tasks for CLIN 0003 and CLIN 0004 and to provide funding for all CLINs under ACRN AB and AC as follows:

TOTAL
ESTIMATED
ITEM ESTIMATED FIXED COST & FIXED
NO. SUPPLIES/SERVICES COST FEE FEE
0001 The Contractor shall furnish the necessary personnel and facilities to conduct
the research effort as described in Section C and provide reports and data in
accordance with Exhibit A. $ 3,222,246 $158,457 $ 3,380,703
000101 ACRN AA: $2,799,405
000102 ACRN AB: $581,298
0002 The Contractor shall furnish the necessary personnel and facilities to conduct the
research effort as described in Section C and provide reports and data in
accordance with Exhibit A. $ 326,173 $ 19,570 $ 345,743
000201 ACRN AB: $197,296
000202 ACRN AC: $148,447
0003 Task 4.2A—Data Collection and Control Back-up Equipment in support of CLINs
0001 and 0002. The Contractor shall furnish the necessary personnel and facilities
to conduct the research effort as described in Section C and provide reports and
data in accordance with Exhibit A. $ 90,761 $ 5,446 $ 96,207 NTE
000301 ACRN AC: $96,207
0004 Task 7.0—Authorized Maintenance and Repairs in support of CLINs 0001 and
0002. The Contractor shall furnish the necessary personnel and facilities to
conduct the research effort as described in Section C and provide reports and data
in accordance with Exhibit A. $ 281,365 $ 16,882 $ 298,247 NTE
000401 ACRN AC: $298,247
TOTAL ESTIMATED CONTRACT CONSIDERATION: $ 3,920,545 $200,355 $ 4,120,900
3) SECTION C— DESCRIPTION/SPECIFICATIONS/WORK STATEMENT is hereby revised to read as follows:
1. The research effort to be performed hereunder shall be subject to the requirements and standards contained in Exhibit A and the following paragraph(s).
2. The Contractor shall conduct the research effort under CLIN 0001, submitted under Topic Number N95-074, in accordance with Attachment Number 1,
entitled “Statement of Work” and supplemented by Attachment 4, entitled “Statement of Work P00002”.
3. The Contractor shall conduct the research effort under CLIN 0002, submitted under Topic Number N95-074, in accordance with Attachment Number 1,

entitled “Statement of Work” and supplemented by Attachment 4, entitled “Statement of Work P00002”.
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4. The Contractor shall conduct the research effort under CLIN 0003 in accordance with Attachment Number 4, entitled “Statement of Work P00002”.

5. The Contractor shall conduct the research effort under CLIN 0004 in accordance with Attachment Number 4, entitled “Statement of Work P00002”.
4) SECTION F— DELIVERIES OR PERFORMANCE Paragraph 1 is hereby revised to read as follows:

a. The research effort to be performed under CLIN 0001 shall be conducted from contract award through 31 May 2008.

b. The research effort to be performed under CLIN 0002 shall be conducted from contract award through 31 May 2008.

c. The research effort to be performed under CLIN 0003 shall be conducted from contract award through 31 May 2008.

d. The research effort to be performed under CLIN 0004 shall be conducted from contract award through 31 May 2008.
5) SECTION G — CONTRACT ADMINISTRATION DATA, paragraph 2(a), entitled “Procuring Office Representatives”, is revised as follows:

“Contract Negotiator — Tracy M. Marcinowski (CACI), ONR 0254, (703) 696-6804, DSN 426-6804, E-mail Address: tracy.marcinowski@navy.mil

6) SECTION I, CONTRACT CLAUSES (August 29, 2005) is deleted and replaced with the following:

a. Section I — Contract Clauses (July 27, 2007)

Cost-Plus-Fixed Fee (SBIR-STTR phase II/IIT) (July 27, 2007)
* Applies when contract action exceeds $10,000
*%  Applies when contract action exceeds $100,000
+ Applies when contract action exceeds $550,000
++  Applies when contract action exceeds $550,000 and subcontracting possibilities exist. Small Business Exempt.
X (DD 250)

All clauses in the Section (A) Tables are required clauses and are applicable, or are applicable at the specified thresholds as designated in accordance with the legend
listed above.

(A) FAR 52.252-02 CLAUSES INCORPORATED BY REFERENCE (FEB 1998)

This contract incorporates one or more clauses by reference, with the same force and effect as if they were given in full text. Upon request, the Contracting Officer will
make their full text available. Also, the full text of a clause may be accessed electronically at this address: http://www.arnet.gov/far/

I. FEDERAL ACQUISITION REGULATION (FAR) (48 CFR CHAPTER 1) CLAUSES:

S FAR 52.202-1 Definitions (JUL 2004)

Hok FAR 52.203-3 Gratuities (APR 1984)

il FAR 52.203-5 Covenant Against Contingent Fees (APR 1984)

Hok FAR 52.203-6 Restrictions on Subcontractor Sales to the Government (JUL 1995)
o FAR 52.203-7 Anti-Kickback Procedures (JUL 1995)
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Contract Number N00014-05-C-0384

FAR 52.203-8
FAR 52.203-10
FAR 52.203-12
FAR 52.204-4
FAR 52.204-7
FAR 52.211-15
FAR 52.215-2

FAR 52.215-8
FAR 52.215-10

FAR 52.215-12
FAR 52.215-14

FAR 52.215-15
FAR 52.215-17
FAR 52.215-18
FAR 52.215-19
FAR 52.216-7
FAR 52.216-8
FAR 52.219-4
FAR 52.219-6
FAR 52.219-8
FAR 52.219-9
FAR 52.219-14
FAR 52.219-16
FAR 52.219-28
FAR 52.222-1
FAR 52.222-2

FAR 52.222-3
FAR 52.222-4
FAR 52.222-21
FAR 52.222-26
FAR 52.222-35

FAR 52.222-36

Modification Number P00002

Cancellation, Rescission, and Recovery of Funds for Illegal or Improper Activity (JAN 1997)

Price or Fee Adjustment for Illegal or Improper Activity (JAN 1997)

Limitation on Payments to Influence Certain Federal Transactions (SEP 2005)

Printing/Copying Double-Sided on Recycled Paper (AUG 2000)

Central Contractor Registration (JUL 2006)

Defense Priority and Allocation Requirements (SEP 1990)

Audit and Records — Negotiation (JUN 1999) and Alternate IT (APR 1998) (Alternate II is only applicable
with cost reimbursement contracts with State and local Governments, educational institutions, and other
non-profit organizations.)

Order of Precedence — Uniform Contract Format (OCT 1997)

Price Reduction for the Defective Cost or Pricing Data (OCT 1997) (The provisions of this Clause have
been waived by a joint Determination and Findings for the prime contractor only. The clause is applicable to
subcontracts over $550,000.)

Subcontractor Cost or Pricing Data (OCT 1997) (Applicable to subcontracts over $550,000 only)
Integrity of Unit Prices (OCT 1997) and Alternate I (OCT 1997) (Alternate I is applicable if the action is
contracted under Other Than Full and Open Competition)

Pension Adjustments and Asset Reversions (OCT 2004)

Waiver of Facilities Capital Cost of Money(OCT 1997)

Reversion or Adjustment of Plans for Postretirement Benefits (PRB) Other than Pensions (JUL 2005)
Notification of Ownership Changes (OCT 1997) (Applicable when Cost or Pricing Data is required)
Allowable Cost and Payment (DEC 2002)

Fixed Fee (MAR 1997)

Notice of Price Evaluation Preference for HUB zone Small Business Concerns (JUL 2005)

Notice of Total Small Business Set-Aside (JUN 2003)

Utilization of Small Business Concerns (MAY 2004)

Small Business Subcontracting Plan (JUL 2005)

Limitations on Subcontracting (DEC 1996)

Liquidated Damages — Subcontracting Plan (JAN 1999)

Post-Award Small Business Program Representation (JUN 2007)

Notice to the Government of Labor Disputes (FEB 1997)

Payment for Overtime Premiums (JUL 1990) (Note: The word “zero” is inserted in the blank space
indicated by an asterisk)

Convict Labor (JUN 2003) (Reserved when FAR 52.222-20 Walsh Healy Public Contracts Act is
applicable)

Contract Work Hours and Safety Standards Act — Overtime Compensation (JUL 2005)

Prohibition of Segregated Facilities (FEB 1999)

Equal Opportunity (MAR 2007)

Equal Opportunity for Special Disabled Veterans, Veterans of the Vietham Era, and Other Eligible Veterans
(SEP 2006)

Affirmative Action for Workers with Disabilities (JUN 1998)
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FAR 52.222-37

FAR 52.223-14
FAR 52.225-13
FAR 52.227-1
FAR 52.227-2
FAR 52.227-14
FAR 52.227-20

Employment Reports on Special Disabled Veterans, Veterans of the Vietnam Era , and Other Eligible
Veterans (SEP 2006)

Toxic Chemical Release Reporting (AUG 2003)

Restrictions on Certain Foreign Purchases (FEB 2006)

Authorization and Consent (JUL 1995) and Alternate I (APR 1984)

Notice and Assistance Regarding Patent and Copyright Infringement (AUG 1996)

Rights in Data — General (Jun 1987)

Rights in Data — SBIR Program (MAR 1994)

FAR 52.228-7 Insurance Liability to Third Persons (MAR 1996) (Further to paragraph (a)(3), unless otherwise stated in
this contract, types and limits of insurance required are as stated in FAR 28.307-2)
FAR 52.232-9 Limitation on Withholding of Payments (APR 1984)

FAR 52.232-17
FAR 52.232-23
FAR 52.232-25

FAR 52.232-33

Interest (JUN 1996)

Assignment of Claims (JAN 1986) and Alternate I (APR 1984)

Prompt Payment (OCT 2003) and Alternate I (FEB 2002) (The words “the 30th day” are inserted in lieu of
“the 7th day” at (a)(5)(i). [When Alternate I is applicable (a)(5)(i) does do not apply] [Use Alternate I
when awarding a cost reimbursement contract for services]

Payment by Electronic Funds Transfer — Central Contractor Registration (OCT 2003)

FAR 52.233-1 Disputes (JULY 2002)
FAR 52.233-3 Protest After Award (AUG 1996) and Alternate I (JUN 1985)
FAR 52.242-1 Notice of Intent to Disallow Costs (APR 1984)
+ FAR 52.242-3 Penalties for Unallowable Costs (MAY 2001)
FAR 52.242-4 Certification of Final Indirect Costs (JAN 1997)

ok

FAR 52.242-13
FAR 52.242-15

Bankruptcy (JUL 1995)
Stop Work Order (AUG 1989) and Alternate I (APR 1984)

FAR 52.243-2 Changes — Cost-Reimbursement (Aug. 1987) and Alternate V (APR 1984)
FAR 52.244-2 Subcontracts (MAY 2005) and Alternate I (JAN 2006)
*ok FAR 52.244-5 Competition in Subcontracting (DEC 1996)
FAR 52.244-6 Subcontracts for Commercial Items (FEB 2006)
FAR 52.246-9 Inspection of Research and Development (Short Form) (Apr 1984)

kok

FAR 52.246-23
FAR 52.247-64

Limitation of Liability (FEB 1997)
Preference for Privately Owned U.S. Flag Commercial Vessels (FEB 2006)

FAR 52.249-6 Termination (Cost-Reimbursement) (May 2004)
FAR 52.249-14 Excusable Delays (APR 1984)

FAR 52.251-1 Government Supply Sources (APR 1984)

FAR 52.253-1 Computer Generated Forms (JAN 1991)

II. DEPARTMENT OF DEFENSE FAR SUPPLEMENTAL (DFARS) (48 CFR CHAPTER 2) CLAUSES:

wox DFARS 252.203-7001
DFARS 252.204-7003
DFARS 252.204-7004

Prohibition On Persons Convicted of Fraud or Other Defense-Contract-Related Felonies (DEC 2004)
Control of Government Work Product (APR 1992)
Alternate A (NOV 2003)

Contract Number N00014-05-C-0384
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(B) ADDITIONAL FAR AND DFARS CLAUSES

DFARS 252.209-7004

DFARS 252.215-7000
DFARS 252.215-7003
DFARS 252.219-7003

DFARS 252.225-7004

DFARS 252.225-7012
DFARS 252.225-7031
DFARS 252.226-7001

DFARS 252.227-7016
DFARS 252-227-7017

DFARS 252.227-7018

DFARS 252.227-7019

DFARS 252.227-7025

DFARS 252.227-7028
DFARS 252.227-7030
DFARS 252.227-7037
DFARS 252.231-7000
DFARS 252.232-7003
DFARS 252.235-7002
DFARS 252.235-7010
DFARS 252.235-7011
DFARS 252.243-7002
DFARS 252.245-7001
DFARS 252.247-7023
DFARS 252.247-7024

DFARS 252.251-7000

Subcontracting with Firms That Are Owned or Controlled by the Government of a Terrorist Country (MAR
1998)

Pricing Adjustments (DEC 1991)

Excessive Pass-Through Charges (APR 2007)

Small, Small Disadvantaged and Women-owned Small Business Subcontracting Plan (DoD Contracts)
(APR 2007)

Reporting of Contract Performance Outside the United States and Canada-Submission After Award (JUN
2005)

Preference for Certain Domestic (JAN 2007)

Secondary Arab Boycott of Israel (JUN 2005)

Utilization of Indian Organizations and Indian-Owned Economic Enterprises, and Native Hawaiian Small
Business Concerns (SEP 2004)

Rights In Bid Or Proposal Information (JUN 1995)

Identification And Assertion Of Use, Release, Or

Disclosure Restrictions (JUN 1995)

Rights In Noncommercial Technical Data And Computer

Software-Small Business Innovation Research (SBIR)

Program (JUN 1995)

Validation Of Asserted Restrictions-Computer

Software (JUN 1995)

Limitations on the Use or Disclosure of Government-Furnished Information Marked with Restrictive
Legends (JUN 1995)

Technical Data or Computer Software Previously Delivered to the Government (JUN 1995)

Technical Data — Withholding of Payment (MAR 2000)

Validation of Restrictive Markings on Technical Data (SEP 1999)

Supplemental Cost Principles (DEC 1991)

Electronic Submissions of Payment Requests (MAR 2007)

Animal Welfare (DEC 1991)

Acknowledgement of Support and Disclaimer (MAY 1995)

Final Scientific or Technical Report (NOV 2004)

Requests for Equitable Adjustment (MAR 1998)

Reports of Government Property (MAY 1994)

Transportation of Supplies by Sea (MAY 2002)

Notification of Transportation of Supplies by Sea (MAR 2000) (Applicable when the Contractor has made a
negative response to the inquiry in the representation at DFARS 252.247-7022.)

Ordering from Government Supply Sources (NOV 2004)

This contract incorporates one or more clauses by reference as indicated by the mark of (X), with the same force and effect as if they were given in full text. Upon
request, the Contracting Officer will make their full text available. Also, the full text of a clause may be accessed electronically at this address:
http://www.arnet.gov/far/

FAR 52.204-2

Contract Number N00014-05-C-0384
Modification Number P00002

Security Requirements (AUG 1996) (Applicable if contract will generate or require access to classified
information and DD Form 254, Contract Security Classification Specification, is issued to the contractor)
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FAR 52.209-6

FAR 52.215-16

FAR 52.215-17

FAR 52.215-21

FAR 52.217-9

FAR 52.219-3

FAR 52.222-20

FAR 52.222-50

FAR 52.223-5

FAR 52.223-6

FAR 52.227-10
FAR 52.227-11

FAR 52.232-20
FAR 52.232-22
FAR 52.239-1

FAR 52.245-1
FAR 52.245-9
FAR 52.246-08

Contract Number N00014-05-C-0384
Modification Number P00002

Protecting the Government’s Interest when Subcontracting with Contractors Debarred, Suspended, or
Proposed for Debarment (JAN 2005) (Applicable to contracts exceeding $25,000 in value.)

Facilities Capital Cost of Money (Jun 2003) (Applicable in solicitations expected to result in contracts that
are subject to the cost principles for contracts with commercial organizations)

Waiver of Facilities Capital Cost of Money (Use if FAR52.215-16 is not applicable)

Requirements for Cost or Pricing Data or Information Other Than Cost or Pricing Data — Modifications
(OCT 1997) (Applicable if cost or pricing data or information other than cost or pricing data will be
required for modifications)

Option to Extend the Term of the Contract (MAR 2000) (In paragraph (a), insert “period of time” and
“number of days”; and in paragraph (c), insert “month and years”) (Applicable if contract contains line
item(s) for option(s))

Notice of Total HUB Zone Set-Aside (JAN 1999)

Walsh Healy Public Contracts Act (DEC 1996) (Applicable if the contract includes deliverable materials,
supplies, articles or equipment in an amount that exceeds or may exceed $10,000)

Combating Trafficking in Persons (APR 2006)(DEVIATION)(Universities and Non-Profit R&D entities
exempted per ASN(RD&A) deviation of Jan 07)

Pollution Prevention and Right-to-Know Information (AUG 2003) (Applicable if contract provides for
performance, in whole or in part, on a Federal facility)

Drug-Free Workplace (MAY 2001) (Applies when contract action exceeds $100,000 or at any value when
the contract is awarded to an individual)

Filing of Patent Applications — Classified Subject Matter (APR 1984)

Patent Rights — Retention by the Contractor (Short Form) (Jun 1997)( Applicable if contractor is a small
business or a non profit organization.

Limitation of Cost (APR 1984) (Applicable only when contract action is fully funded)

Limitation of Funds (APR 1984) (Applicable only when contract action is incrementally funded)

Privacy or Security Safeguards (AUG 1996) (Applicable to contracts for information technology which
require security of information technology, and/or are for the design, development, or operation of a system
of records using commercial information technology services or support services.)

Government Property (JUN 2007)

Uses and Charges (JUN 2007)

Inspection of Research and Development — Cost Reimbursement (MAY 2001) (Use instead of FAR
52.246-09 (Inspection of Research and Development — Short Form) (APR 84) when the primary objective
of the contract is the delivery of end items other than designs, drawings and reports.)
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DFARS 252.203-7002

DFARS 252.204-7000

DFARS 252.204-7005

DFARS 252.205-7000

DFARS 252.211-7003

DFARS 252.215-7002

DFARS 252.223-7004

DFARS 252.223-7006

DFARS 252.225-7001

DFARS 252.225-7002

DFARS 252.225-7016

DFARS 252.227-7018

DFARS 252.227-7025

Contract Number N00014-05-C-0384
Modification Number P00002

Display of DoD Hotline Poster (DEC 1991) (Applicable only when contract action exceeds $5 million or
when any modification increases contract amount to more than $5 million)

Disclosure of Information (DEC 1991) (Applies when Contractor will have access to or generate
unclassified information that may be sensitive and inappropriate for release to the public)

Oral Attestation of Security Responsibilities (NOV 2001) (Applicable if FAR 52.204-2, Security
Requirements Applies)

Provision of Information to Cooperative Agreement Holders (DEC 1991) (Applicable only when contract
action exceeds $1,000,000 or when any modification increases total contract amount to more than
$1,000,000)

Item Identification and Valuation (JUN 2005) (Applicable if the contract includes deliverable items (1) with
a unit cost of $5000 or more or (2) that will be serially managed or controlled inventory.)

Cost Estimating System requirements (OCT 1998) (Applicable only to contract actions awarded on the basis
of certified cost or pricing data)

Drug-Free Work Force (SEP 1988) (Applicable (a) if contract involves access to classified information: or
(b) when the Contracting Officer determines that the clause is necessary for reasons of national security or
for the purpose of protecting the health or safety of performance of the contract.

Prohibition on Storage and Disposal of Toxic and Hazardous Materials (APR 1993) (Applicable if work
requires, may require, or permits contractor performance on a DoD installation)

Buy American Act and Balance of Payments Program (JUN 2005) (Applicable if the contract includes
deliverable supplies) (This clause does not apply if an exception to the Buy American Act or Balance of
Payments Program is known or if using the clause at

252.225-7007, 252.225-7021, or 252.225-7036.)

Qualifying Country Sources as Subcontractors (APR 2003) (Applicable when clause at DFARS 252.225-
7001, 252.227-7007, 252.227-7021, or 252.227-7036 applies)

Restriction On Acquisition Of Ball And Roller Bearings (MAR 2006) (Applicable if contract includes
deliverable supplies, unless Contracting Officer knows that items being acquired do not contain ball or
roller bearings)

Rights in Noncommercial Technical Data and Computer Software — Small Business Innovation Research
(SBIR) Program (JUN 195) (Also applies to STTR programs)

Limitations On The Use Or Disclosure Of Government-Furnished Information Marked With Restrictive
Legends (JUN 1995) (Applicable when the Government will provide the contractor, for the performance of
its contract, technical data, including software marked with another contractor’s restrictive legend(s))
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X DFARS 252.227-7034 Patents—Subcontracts (APR 1984) [Applicable to contracts containing FAR 52.227-11, Patent Rights—
Retention by the Contractor (Short Form)]

X DFARS 252.227-7039 Patents—Reporting Of Subject Inventions (APR 1990) [Applicable to contracts containing FAR 52.227-11,
Patent Rights—Retention by the Contractor (Short Form)]

X DFARS 252.235-7010 Acknowledgement of Support and Disclaimer (MAY 1995)

X DFARS 252.246-7000 Material Inspection and Receiving Report (MAR 2003)

7) SECTION J—List of Attachments is hereby revised as follows:
a. Paragraph 1 is hereby deleted in its entirety and replaced as follows:

1. Exhibit A entitled “Contract Data Requirements List” (DD Form 1423) — 15 pages with Enclosure Number 1, entitled “Contract Data
Requirements List—Instructions for Distribution.”

2. CDRLs A005 through A009 have been completed and are no longer necessary and are hereby incorporated for informational purposes only.
b. 5. Attachment Number 4, entitled, “Statement of Work-P00002” — 2 pages is incorporated into the contract.
8) SECTION K—REPRESENTATIONS, CERTIFICATIONS AND OTHER STATEMENTS OF OFFERORS is hereby revised as follows:

1. The Contractor’s ORCA validation dated from: 2 Mar 07 to: 2 Mar 08 is hereby incorporated into this contract by reference. The DFARS and Contract Specific
Representations and Certifications, dated 17 September 2007 are hereby incorporated by reference.

9) This modification increases the Estimated Cost of the contract by $1,279,597, the Fixed Fee by $41,898, and the Total Estimated Cost & Fixed Fee by $1,321,495.
The total funded amount available on this contract is $4,120,900. All other terms and conditions remain unchanged.
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Attachment 4, “Statement of Work — P00002”
Statement of Work (SoW) for Contract N00014-05-C-0384
Modification P00002
September 19, 2007
CLIN 0001 (Cost Growth Clarifications to Attachment 1)
Task B3-T4.2c. System Procurement and Fabrication: Low-Voltage cable and terminations
OPT will design, procure and build a pod cable management system for the low-voltage (LV) cable section to provide an improved reliability cable, penetrator,
connector assembly for one buoys. This effort is supplemental to the work in that contract work statement.
Task B3-T6.0 Program and Technical Management.

OPT will provide program and technical management through the ocean test period and close-out of the contract. The OPT technical manager will provide the
overall technical direction for this effort in coordination with the program manager. OPT will provide reports in accordance with the Contract Data Requirements
List (CDRL) Items.

Task B3-T7.1 Repair of the FITA sub-sea fiber optic and power connector.

OPT will contract with the Field Installable and Testable Assembly (FITA) manufacturer to provide field support and repair to the sub-sea cable termination.

CLIN 0002
Task B3-T4.2b. System Procurement and Fabrication: Data Collection and Control Equipment Expansion.
OPT will expand the capability of the data collection and control equipment in the MCBH bunker to enhance reliability of data collection, monitoring and remote
operation. OPT will also develop and implement software to expand the data collection database to allow one year’s worth of data to be collected and stored.
Task B3-T4.2d. System Procurement and Fabrication: Advanced Mooring Monitor

OPT will procure and install a mooring monitor that provides improved, time response, automated responses to an out-of-watch-circle condition.

Task B3-T5.1b. Monitoring, Data Collection and Analysis for Buoy 3

OPT will support monitoring, data collection and analysis support for Buoy 3 for the second four month period of deployment known as Period 2. Data from Buoy
3 will be collected and entered into OPT’s operational database. Many parameters will be monitored electronically from sensors located throughout the PowerBuoy
via the data acquisition system. Data will also be obtained from routine visual inspections of the buoys and mooring components to check for corrosion, marine
growth and wear. In addition, data from other sensing devices such as the Acoustic Doppler Current Profiler (ADCP) or other independent wave characteristics
monitoring device will be collected.

Contract Number N00014-05-C-0384
Modification Number PO0002 Page 1




Task B3-T5.2b. Inspection, Maintenance and Minor Repairs for Buoy 3.

OPT will inspect, maintain & provide minor repairs for Buoy 3 for the second four month period of deployment known as Period 2.

A minor repair is one that at most requires a small vessel with two scuba divers and an engineer for a repair accessible near the buoy’s mast or a land-based
equipment replacement. Typical minor repair items may include replacement of the RF antenna or GPS, hydraulic rod joint connection, radar reflector, or navaid

light.

OPT will contract as required with an experienced offshore contractor to make routine visual inspections of the buoys, cabling and anchor components to check for
corrosion, marine growth and wear, and perform minor repairs or maintenance on the sea-based equipment.

Task B3-T6.0 Program and Technical Management.

OPT will provide program and technical management through the ocean test period and close-out of the contract. The OPT technical manager will provide the
overall technical direction for this effort in coordination with the program manager. OPT will provide reports in accordance with the Contract Data Requirements
List (CDRL) Items.

CLIN 0003

Task B3-T4.2a. System Procurement and Fabrication: Data Collection and Control Back-up Equipment.

OPT will provide system back-up capability for the data collection and control equipment in the MCBH bunker for system monitoring and to ensure buoy data
integrity. Upon direction from the Program Officer, OPT will procure and install the following equipment:

CLIN 0004

Back up power — Uninterruptible Power Supply (UPS)
Back up tape drive — for storage of data

Cabinet for equipment mounting

Antenna and RF Radio Back up

System restore switch

Task B3-T7.0 Authorized Maintenance/Repairs.

OPT will provide the Navy with engineering and technical services and supplies, as required for authorized maintenance or repair work beyond that covered by
other funded tasks. These tasks will be directed by individual Technical Direction letters issued by a designee of the Navy Contracting Officer, either the ONR
Program Officer or the NFESC Technical Manager so that timely support of buoy operations will be provided as a result of an unscheduled event.
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Modification Number P00002 Page 2




Exhibit A, *Contract Data Requirements List” {DD Form 1423)

CONTRACT DATA REQUIREMENTS LIST
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WO0U14-08-C-038d Ocean Power Teclusologies. lnc.
1 SUBTITLE
Pr Adnunistrative Propress REurt
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; STATEMENT
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The first page shall indicare: ONR 331
Iy 3 1 1
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* b contracior’s pame anxd address. WEESC 51 1 |

+  the contract monber and CDRL number,

¢ the dase of the repon. and the period covered by the repor.
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Ench report shall sunumarize the following infonnation for the previous momths reporting periad:

+  Acnual versin plened resotrce expendinees. in tabular form.

+  Acrual versins plamed deliverables. showing due nvd completion dares.
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STATEMENT
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SOW Task L0 & 7.0 ONR 331
7 DD 250 REQ 5. DEST 19 FREQUENCY |12 DATE OF FIRST SUBMISSION H DASTRIBUTION
STATEMENT
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BLE 12: The first submission of the report shall be a draft of the Technical Regon. ACD LT |DD
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BLE 13: The second subinission of the Technical Report siwall be a final version thar

incorporates conunents from the Govenument review of the draft repor. NFESC &1 | 1 |
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As 2 nusiumme. i veport shall sununarize mmuerical and plivsical modeling requirements, tecluicnl approach. and preliminary schedules
associated with all technical efforts as part of this contract. The Final Report shall compile all of the design cuitesia, assumptions,
calculmions performed. ivsties. and resolutions addiessed duning performance of the contact. All calculations shall be presened i a clear
andd logical onder, The calculation sheets shall be fully anmotated in such 2 mnner thar govenunent design quality surance engineers can
independemly review the assumptions. metiod and calewlations. Each calenlanon sheet shall mclude: project nle, task ntle, date,
engineer’s nawe, aud page number. With encl submimal. caleulations covering ile work perfonned shall be mcluded. The contmctor shall
also deliver elecronic data file(s) of any simulation model calculonons or resulis.
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#  the tile,
+  the contracton”s name asd address.
#  the contiact mmnber aad CORL munber.
#  the date of the weport. and 1he period covered by the repor,

All eapies of s Contract Deliverable shall be provided in electronic fonnar. Electronic copies of reports shall be submittes in one of the
following formnats: (a) Portable Document Formal ¢ pdf), or () Microsofi Word. 2000, All embedded figures and rables in these reports
st be compatible winlls MS-Windows25. All elecwonic files shall be delivered prefeably on o medivan compatible with CD ROM or
DVD. Electionis copies of sinaller items, {less than 1 Megabyte). may be deliverable Ly E-nail oy untunlly agreed to by the Contractor and
the Govenunent,
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16 REMARRS
BLEK 12: The first subanission of the repont shall be a deaft of the Technical Reporr. ACD LT (DD
Govenunent conunents on the draft report will be renuned ro the Contractor 14 days prior
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BLEK 13: The second submussion of the Technical Report thall be a final version that
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As & miniou, this report shall simmnanize mumerical and physical modelmg requirements, teclunical approach. and preliminary schiedules
associated with all reclmical efforts as part of this contact. The Final Report shall compile all of the desigi cuteria. assumptions,
calculations perforned. issties. nd resohutions addizvsed duving performance of the conniact. All caleulations shall be presented i a clear
and logical erder. The caleulation sheets shall be fully annotated in such a manner that govemanent design qualiny asswance engineers can
mdependently review the assumptions. method and ealeulan Each ealculation sheer shall inchude: project title. task title. dare.
engineer's name, and page nuber, With eazh subminal, calculations covering he work perfonmed shall be included. The contractor shall
also deliver elecironie data filegs) of ayy simulation model caleulanons or resulis.

The first page shall insdicate:
* e ritle,
¢ the comracior’s nane and addiess,
*  the commct nunaber and CDRL munber,
*  the date of the veport, and the period covered by thie vepon,

Al copes of this Contract Deliverable shall be provided in electronic format, Eleckonsc copies of reports sliall be submittecd in one of the
following formats: {n) Portable Docvment Format (.pdf). or (b) Microsoft Word, 2000. All embedded figures and rables in these reports
st be compatible with MS-Windows9%, All elecnonic files shall be delivered preferably on n medinm compatible with €D ROM or
DVD. Elechonic copies of smaller itemns, (less than 1 Megabyie), moy be deliverable by E-niail as unally agreed 1o by the Contrasior and
the Government,

CDRM - Concept Design Review Meeting
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This report will describe test anicle(s). expected results. test conditions and instmunentntion. The Final Report shall compile all of the
design criteria. assumptions. caleularions performed. isswes, and vesolwions addressed dunng performance of (e contract, All caleulations
sholl be presented in o clear and logieal arder, The ealenlarion sheers shall be fnlly annotated in such a maainer hisr governmant design
quality avsurasce engineers can independently review the assumptions. method and calenlations. Each caleulation sheet shall inchide:
praject title, wsk virle. date. engineer’s name, and page manber. With ench wwbnumal, caleulmions coveing the work performed shall be
innclieded. The contractor shall also deliver elecnoaic data fileds) of sy semwlation model calcnlations or eanlis.
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following formats: (ab Portable Docwnent Fonnat (.pdf). or (by Microsoft Word, 2000, All embedded figures and tables in these reports
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+  the dare of the repont. and the period covered by the report.
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Hughrway, Suste 1204, Arbageen. VA 111004302, andno the Office of Mamasement and Budges Papernork Reducmon Propect {070+ 01550 Wnbmgren, DC 2003

A CONTRACT LINE [TEM %O B EXHIBIT € CATEGORY
06010002 A ToP ™ OTHER X ]
D SYSTEM ITEM E CONTRACT PR 5O F CONTRACTOR
Wove Energy Teclu ¢ Prowra WOO014-08-C 0354 Ocean Power Technologies. Tnc,
T DATAITEM NG, | 2 TITLE OF DATA ITEAL 3 SUBTITLE
AQ09 Technical Report Buoy Preliminary Design Report
4. AUTHORITY (Daca Asquisition Do<unsent Xa.} T CONTRACT REFERENCE & REQUIRING OFFICE
SOW Task 2.0 & 7.0 O%R 331
TDDronEg  |8.DIT 10. FREQUENCY | 12 DATE OF FIRST sLBMISSION @ DISTRIDCTION
STATEMENT
oD REQUIRED OXER 14 DPPDR- See BLE 16 ADDRESSEE b COPIES
% APF CODE o 11.A5 OF DATE | 13. DATE GF SLDSEQUENT SLBMISSION Dudi Fual
Ser Dona lrepn ADLS 14 DARC - 5ee BLK 16 REG | REFRO
16 BENARKS
BLK 12: The first stibusiidsion of the vepost shall be a drafi of the Tecluizal Repor. ACD LT (DD
Govenument conunents on the drafi report will be retumed 1o the Conrmctor 14 days prior
to the required suboussion of the Final Techmical Repoar (see BLK 13) ONR 331 1 1 1
BLE Li: The second submission of the Technical Report shall be a Ginal version that
ingorparates commuents from the Govenuuent veview of the drafi report. ~EESC 51 I | 1
15 TOTAL 2 2 ]

Thas veport will coutain prelinunary desigms for all magor componeats- Loy stmcrure, hydeauhe and electncal subsystenns, data collection,
conrel, instroamentation and wooring components. The report will outline installarion. vepair. aud vecovery scemnrios and risk analyses.
The Final Report shall compile all of the design criteria. assionptions. calenlations performed. issues. and reselutions nddrevsed during
performance of the contract. All enloulations shall be presented i a clear and lomical order. The caleulation sheets shall be fully annotnied
i such a manaver that govermment design quality sswrance engineers can independently review the asswuptions. method and calculations.
Each caleulation sheet shall inclinde: project title, task nitle. date. enginesr’s name. and page number. With each subuinal. calculations
covening e work performed shall be included. The contractor shall also deliver electronic data fileis) of any simlation model
calculntions oo results,

The first page shall mdicore:
*  thetide.
#  the contractor’s mame and address,
+  the contract rumber and CDRL number.
#  the date of the report, and 1he penod covered by the report.

All copies of this Conrraet Deliverable shall be provided in zlecivonic fooman, Elecnenic copies of epons shiall be subunined i one of ile
following formars: (a) Portalde Docuanent Format (pdf). or (b) Mievosoft Word, 2600, All embedded figires aned 1ables in these repots
nast be conmpatible with MS-Windows 25, All electronic files shall be delivered preferably on o medium compatible with CD ROM or
DVD. Electronic copies of smaller items. (less than 1 Megabyteh may be deliverable by E-mail as mutually asveed 1o by the Contractor and
the Government.

DPPDR -~ Calendar davs prior 10 Preliminary Design Review (PDR)
DARC - Calendar days after receipt of comnmnts (from Govenunuent}
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I DATE
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CONTRACT DATA REQUIREMENTS LIST

Form Appmetied
OB Ne 0700188

afermation

‘Publss pepeimiang burden for tlus collecnon of mbermanca v rimared ro 20mape $40 bowe per sesponse. xcbading dhe tuee for peviemeg wstructicn, seaching eastig dils wagce.
gaibriing dod susnisag the dana peeded. and complenng and pevwwang the collecsou of Send

callecna er iwformaten. melbakng wipesions far iedutwg oy busdes, e Winkangion Headgwanens Services Duectorase for méomasen

Haghway, Sente 1504 Arlngtow VA 222024300 snd ré e Offsce of Mansgewant aud Budget Pipstn edk Reduruon Progeot (0704-0158). Wadingeon DO 20503

commeruiy segasdeng ths busden esmimaie o

amy other et af lus
Operatiany 3l Regente, 1203 Peflerven Davony

A CONTRACT LINE ITEM NO

61 &0

I EXHIRIT
A

€. CATEGGRY

S

™[]

D SYSTEM ITEM

Al

Wave Energy Technology Pro
1. DATA MEM 0. |2 ﬁﬁ éa‘l‘a Tl

E CONTRACTPRNO.
NO0014-05-C-0384

OIHEKIX
F CONTRACTOR

Qicean Power Technologies, Inc.

Design Drawings

4 AUTHORITY (Dam A

15
Buoy Final Devgu Review Repon

wopaunon Dooamemt Xo.)

SOW Tk 305 7.0

& CONTRACT REFERENCE

5 REQUIRING OFFICE
ONR 331

? DD INREQ
oD

9, DIST
STATEMENT
REQUIRED

B AFPCODE

[+
See Data Iem ADES

10 FREQUENCY
ONER

12, DATE OF FIRST %LUB0%510N

14 DPCDR = $e¢ BLK 16

4

11, AS OF DATE

15, DATE OF SUBSEQUENT SUBAMEEI0N
14 DARC = See BLE 16

ETREBLTION

ADDRESSEE b COPIES

Dradt

Fmal
REFRD

REQ

1 REMARKYS

BLE 12: The fust subnussion of die Desigon Draw ings shall be podrafi of the drawings.
Govenunent cotuments on the draft devwings will be renemed 1o the Contractor 14 dayvs
prior to ihe required submission of the Final Pesign Drowings (see BLK 13) If the
Governunent does nor provide conunents within the tipeframe set torth in the CDRL
[tenn. the report will be deened 1o be accepizd by die Goverumem

BLK 13: The second sulimission of the Design Drawings shall be a Gnal version tha
inconporates conunents fiom the Government review of the draft drawings.

DPFDR - Calendar days prior 1o Final Desion Review (FDR)
DARC = Calendar days afier veceip: of commenis {from Government)

ACO

LT |DD

ONR 331 1 I |

I-.\'FESC bl

II!: TOTAL

B} ] 3

Thas vepont will contaw final design information for all system components. Final drawings shall be prepared w sufficient detail and
presemed in swch a form diat dwy could be wied by an mdependent reviewsr 1o support the conelusions and assessinent of feasibiliny
presemied in the Final Design Repont. Drawings and specificarions shall be coordinated. The tenminology wsed in specifications end
drawings shall be identical. All drawings shall be delivered in electronic form and shall be compatible with eiler dsfor pdf file formats.
Elecrrowic files shall be delivered on a iedinm comparible with a €D ROM or DVD, The electromic drawing files shall be scaled such that
when pranted they produce size F. 25 x 40 inch full size design drawings

G FREPARED BY

H DATE

L APFROVED BY
P. Funman

1 DATE
17 May 2006

DD Fourn 14252 UN 80
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MEN Feam Approved

CONTRACT DATA REQUIREMENTS LIST O 5 ST 0TES

Publie reporiag burden for o collecvon of misimaton 11 evarased to serage I-IIIMunpﬂ seipuome, uwcludesg the e for reviewang i oy, seacchang ctsving di wedors,
puhenng and pountzining the dzta needed. and complrimg 3d srvaewsg the-call ol Send repanding thn burden evbumaze or any cfher a1pret ol By
collection or infonmanm. mehihng vegpesnont fgﬂ*xuﬁgh'ﬁmhm“mlmglm}hm ’sln'rcnﬂﬂtlmﬂr foa wnfoansation Operabany hod Reperti. 1215 Tefferoan Dans
Mighmay, Sue 1204, Armgton. VA 22102-4302. and va the Office of Mamageseni 26d Rudpet Paperwork Reducnon Prajecs {0704-0188). Winkamgtcn DC 20503

A CONTRACT LIVE [TEM NO B EXHIBIT € CATEGORY
| 0001 0002 A ror[ | me[ | omEr[X |
D SYGTENE ITES E CONTRACTPR NO. F. CONTRACTOR
NO0014-05-C-0584 Ocean Power Technologies. Inc.
3. SUBTITLE
Full Scale Test Plan
4 AUTHORITY (D= Acquutsa Documenl Xo.} 5. CONTRACT REFERENCE o REQUTRING OFFICE
SOW Task 70 & 10 OXE 331 —
7. DO 50 REQ 5 DIST 10 FREQUENCY |13 DATE OF FIRST SUBMISSION ] DISTRIBUTION
STATEMENT _
DD REQUIRED OXER 30 DPTRR - See BLK 16 AGORESSEE . COPIES
& AF? CODE o 1L ASOFDATE | 1) DATE OF SUBSEQUENT SUBMISSION Deshl Faul
See Darta biens ADLE 14 DATRR - See BLK 16 REQ | REFRO |

16 REMARKS
BLK 12: The first subuuission of the repent shall be a daaft of the Technical Repont, ACO LT |DD
Govemment conuuents on the draft repor will be remumed to the Contractor 14 days prior
to the required submission of the Final Technical Report (see BLK 13) 1f 1he Govenment foap 13y 1 I 1
does not provide comments within e mmefiane ser fonh in the CORL Trem. the repon
will be deened 1o be aceepred by the Govenumenr. ) WEESC 51 1 1 1
BLE 13: The second subidssion of the Technical Reporn shall be a flsal version tha
incorporates comments from e Govenunent review of the draft nepon.

1% TOTAL 2 EE

This plan will deseribe procedures. and personnel responsibilities associated with buoy and wooring deployment. electrical and control
syslent mplémentation and conunissioning, stat-up pliases, syatem operation and mainenance. Ir will inelude all paramietess 1o be
monitored while the systemn is deployed- sea-siate conditions. buoy motion. lydrodynamic performance. and power system perfonnance,
The Final Report shall compile all of the design criterin, nssumptions. calculations perfonmed. isswes, and resolutions addressed during
performance of the contract. All caleularions shall be presented in a clear and logical arder. The caleulation sheers shall be fully annotated
i sich a inasner that govenuitent design qunlity assurince engneeis can independsinly review the avunuptions. iwthod and caleulations,
Each calculation sheet shall include: project title, task tide, date. engiueer’s name, and page number. With each submitial, caloulations
covering the work perfornied shall b2 included, The contractor shall also deliver electronic data fil2(s) of any simnlation model
calenlations or results.

The fuus: page shall indacate:
¢ the ritle,
the conmactor's mame and address,
the coitract munber and CDRL musnber,
the date of the report. and the period covered by the report.

- -

All copies of this Cantraer Deliverable shall be provided in electronis fonmar. Eleenanie copies of reports shall be suboimed in one of the
following fonmats: {a) Portable Docwment Fomuat (pdf). or () Micsosolt Waord. 2000, All enbedded figures and tables in theve repons
manst be compatible with M3-Windows25. All elecwome files shall be delivered preferably on o medium cormpanble with CIF ROM or
DVD. Electronic copies of sinaller items. (less than | Megabyre), may be deliverable by E-mml s munaally agreed o by the Connneror and
the Govenument.

DPTRR = Darys prior o Test Rendiiess Review
DATRR - Davs after Test Readiness Review

. PREPARED BY H DATE L. AFPROVED BY 1 DATE
P. Funman 17 May 2006
DD Fouma 1425-2, JUX 99 Fieon edisces are obsales Page 10_of 14
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= Fonm Apgaioved
CONTRACT DATA REQUIREMENTS LIST ot'.l.;:e AToaaIEE

Public reportng bardes for this callecnan of mformaien noesamsted to aversge 4490 hour per 1espause. IMB' the tme for t PEOERI] TN, sesrclng ey &30 wrEon
guibereng and wamuane de dan needed, and complenng and sevvewing the eallecoon of fi ¥ In!hldmnhm.ﬂr:ru}u‘mhpednfﬂm

collecnon or informatss. inchudusg wnppestions for reducing this burden. to Winksngton Headysarers im‘u:n Dhrectorane o mhmmqwunm-. 2 Repeari, 1215 Jedfercon Don i
Haghneay. Suste L2004, Ardingrea, VA 23024507, and 1o dee OfMice of Mamagement and Budget Prpernork Redocnon Propecy (0T04-01 RE). Wnlungren, DC 10203

A CONTRACT LENE TEMNO B EXFIBIT C CATEGORY

K1 0002 A ] ™ ] OTHER [X
D SYSTEM [TEX E CONTRACT PR NG F. CONTRACTOR
Wive En.:m: Tm:]moluﬁ' Progran MB014-08-C=0384 Oicean Power Teclnologies. Inc.
| DATAITEMNO. | 2. TITLE OF DATA [TEM TRCBIIIIE T —
A0l Technical Report . Full S<ale Data Analvsis Repont
3. ALTHORITY IDaia Acquiiion Documet %o 3. CONTRACT REFERENCE & REQUIRTNG OFFICE

SOW Task 50& 70 ONR 331
7.0D M0 REQ 5. DI5T 10 FREQUENCY |12 DATE OF FIRST sUBMISSION I+ CISTRIBLUTION
STATEMENT
DD REQLIRED ONER 30 DAOD - See BLK 16 ADDRESSEE b COPIES
T AP CODE D 11 AS OF DATE |1} DATE OF SUBAEQUESRT SLBMISSION Dealt Firal
S2e Dita fiews AL 14 DARC - See BLK 16 REQ | REPRO
15 REMARRS
BLE 12: The first submission of the repont shall be o draft of the Technical Repon. ACD LT (oD
Govermunent conuments o the drafl report will be vetumed o the Contactor L4 days prior
10 the required submission of the Final Technical Report (see BLK 13} I the Govermment fawn 33 1 1 1
does not provide conmients within the hmefrane set forth in the CDRL Itemn. the report
will be deemied 1o be accepted by the Govermment. WFESC 51 1 1 1
BLE 13: The second submassion of the Technical Repont shall be o fnal version thar -
incorporates comments from the Govenunent review of the draft report,
15, TOTAL N EEEE

This report will compare model perfonnance predictions with fll-scale test dara sers.  The Final Report shall compile all of the design
criteria, asstouphions, calcilations perfonned. isates, and resolutions addressed dunng perfonumice of the contract. All calenlations <hall be
presented m a clear md logical ovcder. The calcnlntion sheets shnll be flly aunotated in such o manner thar govenmment design quality
assurance e:laineen e independeanly veview the assunptions. method and coleulations. Ench caleulation sheet shall inehade: projeet title,
task vitle. dare. engineer’s name. and page munber. With each submunal, caleulations covering the work performed shall be incleded. The
couiracior shall also deliver electronic doia files) of any simudation modet clenl or resulls.

The first page shall indicare:

*  the title,

+ the contactor's name and address.

# the conract mumber and CORL munber.

*  the date of the report, and the period covered by the repor.

All copies of this Contact Dehiverable shall be provided in electronic format. Electronic copies of eports shall be subuitred in one of the
following fonuats: (a) Portable Document Format ( pdf), or (b) Miciosoft Word. 2000, Al enibedded fgunes and tables in ihese reports
must be courpatible with MS-Windows95. All elecwonic files shall be delivered preferably on a medium compatible with CD ROM or
D\’g;:ltchnm copies of smaller items, (bess than | Megabyte). nmy be deliverable by E-nuail as nmmally agreed to by the Contractor and
The Govermmem.

DAOD - Days after Operational Data
DARC - Calendar days after receipt of comments { fron Govesmsent)

G PREFARED BY H DATE L AFFROVED BY I DATE
P. Furman 17 May 2006
OO Feem LI2E-2 FUN 50 Prevvoh edinzm e albaleie Page 12, of 14
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o) Fonu Approved
CONTRACT DATA REQUIREMENTS LIST m::“;.r. mmu

Pulslic teprirtung baadon fed das calleimen of mformanca s evimaied 10 average 440 how per revponse. sncinding the fime for reviewing myimichaus, vearchmg cxvhig data wozce
parhening and pumiasen the daza needed, ind complenng aad revsening the colleonou of nforsunon. Send comamens sepasd=ag thes berdem esmumnie of any odver aipecy of thay

collection o informatsan. mahudusg vegpritions for redecmg tus bruden, 1o Wintungies Headipamers Services Darososate fon unforuancs Operasions ad Bepean, 1205 Jelfensea Dava
Highwar Swee |04 Arlingon. VA 221024102, amd tn the Office of Mamagrment and Edpet Paperwork Redustion Propect (0704-0138), Wirdungten. DC 20503
A CONTRACT LINE ITEM MO, B ESCHIBIT C CATEGORY

obal 003 A Tor| ™ | OTHER [X
D STSTEN ITEM E CONTRACT PR N0 F CONTRACTOR
Wave Energy Technology Prowan N0001-2-05=C-03Ed J Ocean Power Teclnologies, luc.
1 Eﬂaﬂhé 5] m— 5 SUBIITLE
All3 Techuienl Report WET Sunmary Report
3 AUTHORITY (D Argaunics, Docunwmt %o ) § CONTRALCT REFERENCE & REQUIRING OFFICE

SOW Task 504 %0 ONR 331
.00 240 REQ % DIST 10 FREQUENCY |12 DATE OF FIRST SUBMISSION 14 IS TRIBLTEON
STATEMENT
DD REQUIRED OXER 30 DAPOP = See BLK 16 ADDRESSEE I CORIES
& APP CODE D Il AS OF DATE |13 DATE OF SUBSEQUENT SUBAISSION Dealt Fral
$or Daa Ioens ADIS 14 DARC - e BLK 16 REQ [ REPRO |

16 REMARKS
BLK 12: The first subutssion of the report shall be a dsafi of the Teclunenl Report. ACO LT |DD
Govemment comunents on the draft report will be renumed to the Contraetor 14 davs prior
to thre required submission of the Final Technical Report (see BLK 15). INile ONER 331 1 | 1
Governent does mor provide conuments witlin the ranetrooe ser fovds i the CDRL
Teen, the report will be deamed to be accepted by the Govermment. FESC 51 I ! |
BLK 13: The second submission of the Technical Report shall be a final version that
HCOUPOrales conmneits o the Govemuent review of the drafi repoa. T = - -

This report will swmmarize the technical efforts associated with system design. resting. and operation. inclnding results of ak-sea
mechanical. electrical. and hydrodynamie performance, The Final Repon shall compile all of the design eriteria. asstmptions. ¢aleulations
performed. issues. and resolutions addressed during performance of the contract. All ealeulations shall be presented in a ¢lear and Jogical
order. The calenlanon sheets shall be fully annofated in such a manser that povenument design quality assurance enginesrs can
mdependently review the assunmpiions, method and calewlations. Each calculaion sheet shall include: project title, sk tide. date.
engineer's nane. and page munber, With sach subminal, calewlanions covering the work performed shall be inclnded. The conmactar shall
also deliver electromic data fileis) of any sinnlation model calenlanons or resules.

The first page shall indicare:
*  ihe nile,
+  the contractor’s nume and address,
& the contract munber apd CDRL nunber,
+  the date of the repont. and tie period covered by the veport.

All copies of this Contract Deliverable shall be provided in electronic format, Electrouic copigs of reports shall be submined in one of the
following fornuats: {a) Portable Docrunent Formar (pdf). or (b) Microsoft Word. 2000. All embedded figures aud tables in these reparts
musi be compatible with MS5-Windows93. All elecivonic files shall be delivered preferably on a upedivm compatible with CD ROM o
DAV, Elecironic copies of snaller e, (less than | Megabyte), ey be deliverable by E-mml as muneally agreed to by the Contractor and
the Govenunem.

DAPOP ~ Days after Peried of Performance
DARC - Calendar davs after receipt of comments (from Goveninent)

G. PREPARED BY H DATE L APPRONVED BY J. DATE

P. Punuean 17 May 2006
Doy Fegrs 14202, I 50 Previsess elinemi We sbeleer Page 18 ol 14
Pages
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. - Fomi Agaeved
CONTRACT DATA REQUIREMENTS LIST mg:ﬂ P eongs

Pubbic sepouting buaden fow thas collechon of miftrmsaton v evtizated to average A0 lovay pez pevpome, ncioding he nepe for sonenmg isenuoibsn., vearclug exitng daka surces,
pd-nn[mdumhhundd mdmupknugadm.mm' the collechon of wisnmation. Sead eomumenn iegaidang tus buden canie o sy ather agpe of thia

#  the connactor's nane and address,

v the conumer nonnber and CDRL nantbe,

#  ihe date of the repot. aud the period covered by the seporn.
Thais repoat will vinissarize Gaal adnainistrative avpeets of the progect. This report shall sunnianize the following informuation for the Comtmet pemod of
perfennance reporting period:
Acnaal versns plunied revouree expenditiues. in abular oo
Acnaal versns plamied deliverables. showing Jue and completion dates.
Revolurion of previous probilem areay reported cu the previous report
Any rechnseal. schedule. o cost problens suconersd or expected.

coll etz o7 Eal 4 § tlus bsden so Wanhigien Besdquariens Services Duecioesie fos information Opesaions and Reporis, 1215 Jeffersan Danm
Highwsy. $we 1204, Arlesgrens \A 3,‘:{]‘4!-0" ;uﬂndmﬂﬁgraf)w:udbdgﬂ Paperwonk Reducuon Pregect (0704-0188). Washusgron. Dl 20503
A. CONTRACT LINE ITEM NO B EXHIBIT € CATEGORY
Ol D32 A TO.F‘I ™ CI'IH'EIEIK I
D SYSTEM ITEM E CONTRALT PR NO F CONTRACTOR i
Wave E"ﬁ- Tec:mnlga' Promam W00014-05-C-0354 Ocenn Power Technologies, Inc.
I BATA b 2, TITLE OF DATA [TEM ¥ SUBTITLE |
A014 Adinipistiative Repont Final Program Report |
4, ALUTHORITY {Dan Acquewhion Decunseul %o.) i CONTRALT REFERENCE 8. REQUIRDNG QFFICE
SOW Task 6.0.& 7.0 QR 321
7. DD 150 REQ ® DIST 10, FREQUENCY |12 DATE OF FIRST SUBLASSI0N B4 DHSTRIBLTION
STATEMENT
DD REQUIRED ONER 30 DAPOP - See BLK 16 ADDRESSEE b COPIES
E APPCODE D 10 ASOF DATE 13 DATE OF SUBSEQUENT SUBAASSION Dradt Fiail
See Data lieis AD13 14 DARC - See BLE 16 REQ | BEPRO
16 REMARKS
BLE 12: The draft Fiual Program Reposr shall be delivered 30 Days after Period of Performonce. 4 0y LT |DD
Govenunsal ¢ouments o0 the deaft report will be senuned w0 the Contractar 14 davs prior o the
reqpured submivsion of the Final Techascal Report (vee BLK 13} If dse Govenanenr does st ONR
provide conaments within the tfimefiame set forh 1u the CDRL Item, dhie report will be deemed o be f == 331 ! 1 !
accepied by tle Govenunent.
BLE 13: The second subaniviion of the Teelmacal Bepout shall be o final veraan that incorparmtes. |NFESC 51 1 1 I
+ frean the Ciov review of the diaft repodt |
The firsr page shall indicae: |
*  rhe mtle. I TOTAL 2 : : |
|
|

LI I Y

I sy prollesns ase reparted. then the repart shall also iclude the follovang mfonnation:
+  Description of problenvish
+  Recommended actionis)

Besnlting unpact on commet (if sy

The fusse page shall nedicare
+  the title.
#  the contactor’y nome apd addrews,
+  the contract aiaiber and CDRL aucnler,
#  the date of e report. and the period eovered by the repest

Al copier of this Contract Deliveiablz shall be provided in elecmeaie fomue Electronsz copies of reporms shall be suluned in ooe of the following
foasis: (2 Portable Documient Forma { pde). or (b Microsodt Ward, 2000, All conbedded figures and tables 1 these reports nunt be compatble with A%-
Windows®%. All elecrrensic files shall be deliverad preferably oo a medina: conpanble wali CD ROM or DVE. Electronic ¢opies of smaller femns, ilews
than | Megalsyte), way be deliverable by E-nuil av asmally agreed 13 by the Contrnctor and the Government.

DAPOP - Daws fter Period of Perfoninance

DARC - Caledar days after receipt of conmuents {from Govenmuent)

& FREFAREDBY H DATE L AFFROVED Y 7 DATE

P. Funaw 17 hMay 2006
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CONTRACT DATA REQUIREMENTS LIST Fanm Approved
(2 Data Mems) OMB No. 0704-0188
.r wa mnm:m MS}#E L [l My MWMWJ%’%:
1 L]} 150) !i :::E oy ..;
nﬂnﬂﬁnn%wﬂmmu m&v %‘Wm“ ?‘35 oo B 05 1T REN ST
HHIIIT C. CATEGORY:
DGGB.I"DQI:HI A T8 m__ omer X
D. SYSTEMITEM E. CONTRACTIPR NO. F.CONTRACTOR
Wave Energy Technology Prog |HO0014-05-C-0384 Ocean Power Technologies Inc
[ CATANEWM NG, | L TNLE OF GRTATIEM T SUaTiE
AQO1S Progress Report hdministrative Progress Report
T 1ok dcqusan N 5 REFERENCE . REGUIRESHG OFFICE
Concracrolr Format S0W Task 4.2a and 7.0 OHR 331
7. 0D 2530 REQ ] . FREQUENCY 12. DATE OF FIRST SURMISSION 1a, O TRIBUTSON
DD+ "“‘"D“ As Requived . T
& APPCODE 11, A% OF DATE 13, DATE OF SUBSECUENT 3 ADDRESIEE Fra
SURMSSETH Crat
Fgg | Recm
4. REMARKS Admin CO ale]
*The contractor shall submit a detailed report to OHR 331 1 1
include actual resource expenditures, in tabular form, HEESC 51 1 1
and description of the work being performed.
* DD 250 is required to be submitted with invoices
againse CLIN 0003 and 0004 .
"DISTRIBUTION D. Discribucion autherized te DaD and US
Del contractors only (Cricical Technology)
{10-APR-2007}. Other regquaests [for chis decument shall
be referred to che Office of Naval Reséarch, Paula
Furman, Code: 331, 87% N. Randolph Sc. Arlingron, VA
22203-1995."
15 TOTAL  se— 0 2 2
[ oATANER MG, | Z TNLEOF GATANIEM 3508
T AUTHORITY {E dcaw e Dot omen No T T CCHTRALT REFERENCE # REQUIRNG CFFICE
700 25 REQ . DUST STATEMENT | W, FRREGUENL )
o W ¥ 17 DATE OF FIRST SUBMISSION | 1, Bes TRIBUTION
b COMES
& APP CO0E V. A% OF DATE )
[ [ mﬁwmm 3 ACORESIEE o e
Rog || Resm
14, REWARKS
15 TOTAL s
G. PREPARED BY H. DATE 1. APPROVED BY J. DA
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FINANCIAL ACCOUNTING DATA SHEET — NAVY

1. CONTRACT NUMBER (CRITICAL) 2. SPIIN 3. MOD (CRITICAL) 4. PR NUMBER
(CRITICAL)
N0001405C0384 P00002 07PR06497-02
6. LINE OF ACCOUNTING 7.
CLIN/SLIN [A. B. C. D. |E. F. G. [H. L | NAVY INTERNAL
ACRN APPROPRIATION| SUBHEAD |OBJ [PARM |RFM [SA AAA IT |PAA COST CODE AMOUNT USE ONLY
(CRITICAL) | (CRITICAL) (CRITICAL) | CLA (CRITICAL) PROJ PDLI | (CRITICAL) REF DOC/ACRN
UNIT | MCC |& SUF
AB 1761319 W3DK | 255 | RA | 333 | 0 068342 2D | 000000 | 09690 | 000 |4KTO | $417,259.00| | PR#07PR06497-02 FRC: 34KT
PAGE TOTAL | $417,259.00
GRAND TOTAL | $417,259.00
PREPARED/AUTORIZED BY: COMPTROLLER APPROVAL:
FOR FISCAL DATA AND SIGNATURE
BY for COMPTROLLER, ONR CONTRACT REVIEWED
DATE: DATE:
ONR AWARD FORM (10/99) — version 1.1

Page 1 of 2




FINANCIAL ACCOUNTING DATA SHEET — NON-NAVY DoD ACTIVITIES

1. CONTRACT NUMBER (CRITICAL) 2. SPIIN (CRITICAL) | 3. MOD (CRITICAL) 4. PR NUMBER
N0001405C0384 P00002 07PR06497 - 02
5. 6. 8. NAVY INTERNAL
CLIN/SLIN ACRN ACCOUNTING CITATION AMOUNT USE ONLY
(CRITICAL) (CRITICAL) REF DOC/ACRN
This page is intentionally blank
PAGE TOTAL $.00
GRAND TOTAL $.00
PREPARED/AUTHORIZED BY: COMPTROLLER APPROVAL:
FOR FISCAL DATA AND SIGNATURE
BY for COMPTROLLER, ONR CONTRACT REVIEWED
DATE: DATE:

ONR AWARD FORM (10/99) — version 1.1

Page 2 of 2




FINANCIAL ACCOUNTING DATA SHEET — NAVY

1. CONTRACT NUMBER (CRITICAL) 2. SPIIN 3. MOD (CRITICAL) 4. PR NUMBER
(CRITICAL)

N0001405C0384 P00002 07PR06497 - 03
6. LINE OF ACCOUNTING 7.

CLIN/SLIN [A. B. C. D. |E. F. G. [H. L | NAVY INTERNAL
ACRN APPROPRIATION| SUBHEAD |OBJ [PARM |RFM [SA AAA IT |PAA COST CODE AMOUNT USE ONLY
(CRITICAL) | (CRITICAL) (CRITICAL) | CLA (CRITICAL) PROJ PDU | (CRITICAL) REF DOC/ACRN

UNIT | MCC |& SUF
AB 1761319 W3DK | 255 | RA | 333 | 0 068342 2D | 000000 | 09690 | 000 |4KTO | $361,335.00| | PR#07PR06497-03 FRC : 34KT
AC 1771319 W3DK [ 255| RA | 333 |0 068342 2D | 000000 | 09690 | 000 |4KTO | $542,901.00| |PR#07PR06497-03 FRC : 34KT
PAGE TOTAL | $904,236.00
GRAND TOTAL | $904,236.00
PREPARED/AUTORIZED BY: COMPTROLLER APPROVAL:
FOR FISCAL DATA AND SIGNATURE
BY for COMPTROLLER, ONR CONTRACT REVIEWED
DATE: DATE:

ONR AWARD FORM (10/99) — version 1.1

Page 1 of 2
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1. CONTRACT NUMBER (CRITICAL) 2. SPIIN (CRITICAL) | 3.MOD (CRITICAL) | 4.PRNUMBER
N0001405C0384 P00002 07PR06497-03
5. 6. 8. NAVY INTERNAL
CLIN/SLIN ACRN ACCOUNTING CITATION AMOUNT USE ONLY
(CRITICAL) (CRITICAL) REF DOC/ACRN
This page is intentionally blank
PAGE TOTAL $.00
GRAND TOTAL $.00
PREPARED/AUTHORIZED BY: COMPTROLLER APPROVAL:
FOR FISCAL DATA AND SIGNATURE
BY for COMPTROLLER, ONR CONTRACT REVIEWED
DATE: DATE:

ONR AWARD FORM (10/99) — version 1.1

Page 2 of 2



Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT

I, George W. Taylor, certify that:
1. I have reviewed this Quarterly Report on Form 10-Q of Ocean Power Technologies, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made,
in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 3. Based on my
knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of
operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act
Rules 13a-15(e) and 15d-15(e)) for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during
the period in which this report is being prepared;

b)  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

c¢)  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter
that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s
auditors and the audit committee of the registrant’s board of directors:

a)  Allsignificant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

/s/ George W. Taylor
George W. Taylor
Chief Executive Officer

Date: December 17, 2007



Exhibit 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF SARBANES-OXLEY ACT

I, Charles F. Dunleavy, certify that:

1.
2.

I have reviewed this Quarterly Report on Form 10-Q of Ocean Power Technologies, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made,
in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial

condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act

Rules 13a-15(e) and 15d-15(e)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during
the period in which this report is being prepared; b) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

c) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter
that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s

auditors and the audit committee of the registrant’s board of directors:

a)  Allsignificant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

/s/ Charles F. Dunleavy
Charles F. Dunleavy
Chief Financial Officer

Date: December 17, 2007



Exhibit 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form 10-Q of Ocean Power Technologies, Inc. (the “Company”) for the period ended October 31, 2007, as filed with the
Securities and Exchange Commission on the date hereof (the “Report”), the undersigned, George W. Taylor, Chief Executive Officer of the Company, hereby certifies,
pursuant to 18 U.S.C. Section 1350, that:

(1)  The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.
/s/ George W. Taylor

George W. Taylor
Chief Executive Officer

Date: December 17, 2007



Exhibit 32.2

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form 10-Q of Ocean Power Technologies, Inc. (the “Company”) for the period ended October 31, 2007, as filed with the
Securities and Exchange Commission on the date hereof (the “Report”), the undersigned, Charles F. Dunleavy, Chief Financial Officer of the Company, hereby
certifies, pursuant to 18 U.S.C. Section 1350, that:

(1)  The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.
/s/ Charles F. Dunleavy

Charles F. Dunleavy
Chief Financial Officer

Date: December 17, 2007



