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Item 8.01 Other Events.

 
Paycheck Protection Program Loan
 

On May 1, 2020, Ocean Power Technologies, Inc. (the “Company”) was informed that it would receive approximately $890,000 in support from
the U.S. federal government under the Paycheck Protection Program (the “PPP Loan”) established as part of the Coronavirus Aid, Relief and Economic
Security Act, or the CARES Act through the Small Business Association. The PPP Loan will be unsecured and evidenced by a note in favor of Santander
Bank, N.A. (“Santander”) as the lender (the “Note”), and governed by a Loan Agreement with Santander (the “Loan Agreement”). The Company will
update its disclosure respecting the loan once documentation is finalized.

 
EGP Agreement

 
The Company and Enel Green Power S.p.A. (“EGP”), part of the Enel Group, a multinational energy company and global integrated electricity

and gas operator, have mutually agreed under the contracts between the Company and subsidiaries of EGP dated September 19, 2019 (together, the “EGP
Agreements”), to extend the required deployment date under the EGP Agreements for the PB3 PowerBuoy® to September 1, 2020, and to extend the date
upon which liquidated damages would begin to accrue for a failure to deploy by such date to September 30, 2020. A description of the EGP Agreements is
included in the Company’s Current Report on Form 8-K filed on September 23, 2019.

 
The extensions were agreed to in connection with the declaration of a force majeure event effective May 2, 2020 by the Company under the EGP

Agreements. As a result of the global pandemic caused by COVID-19, and the associated travel advisories put in place by the U.S. government, as well as
the related restrictions imposed by the Chilean government, employees of the Company are unable to travel to Chile to perform final testing and assembly
of the PB3 PowerBuoy® prior to its deployment under the EGP Agreements. If the force majeure event continues for more than 180 days, either party may
terminate the contracts.

 
Copies of the EGP Agreements are incorporated by reference into this Current Report on Form 8-K as Exhibits 10.1 and 10.2.

 
Item 9.01 Financial Statements and Exhibits.
 
*10.1 Supply and Service Contract by and between Ocean Power Technologies, Inc. and Empresa Electrica Panguipulli dated September 19, 2019

(incorporated by reference from Exhibit 10.1 to Current Report on Form 8-K filed on September 23, 2019).
  
*10.2 Supply and Service Contract by and between Ocean Power Technologies, Inc. and Enel Green Power Chile LTDA dated September 19, 2019

(incorporated by reference from Exhibit 10.2 to Current Report on Form 8-K filed on September 23, 2019).
 
* Portions of this exhibit have been redacted in accordance with Item 601(b)(10) of Regulation S-K.
 
   

http://www.sec.gov/Archives/edgar/data/1378140/000149315219014434/ex10-1.htm
http://www.sec.gov/Archives/edgar/data/1378140/000149315219014434/ex10-2.htm


 
 

SIGNATURE
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 
Date: May 4, 2020  
  
 OCEAN POWER TECHNOLOGIES, INC.
  
 /s/ George H. Kirby III
 George H. Kirby III
 President and Chief Executive Officer

 
   

 


